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Editorial Note

In the present context, the role of research in an academic institution is significant
for its sustainability and development, and it is imperative to have knowledge-
driven growth based on innovation. Assimilating the essence of research,
Bagiswori College presents the latest volume of Bagiswori Journal, Vol. 3, Issue
1, January, 2024, a beacon of scholarly excellence in our academic community. It
is a multidisciplinary double blind peer reviewed journal that constitutes research
articles with valuable information on different issues of managerial significance
and literature, each contributing significantly to its respective field and fostering
multidisciplinary dialogue.

The scope of this edition extends across disciplines, embracing a rich tapestry of
ideas and methodologies. From theoretical frameworks to empirical investigations,
this issue reflects the journal’s dedication to promoting a holistic understanding of
the academic landscape. The articles published in this journal hold profound
implications for society at large, addressing the pressing challenges and fostering
positive change.

For faculty, this volume serves as a platform for exhibiting the culmination of their
dedicated research endeavours. It highlights the intellectual vibrancy within our
academic community and invites further collaboration and engagement. For
students, it offers a valuable resource for exploration and learning, providing
insight into the current trends and breakthroughs in their chosen fields.

We extend our sincere gratitude to the College Management Committee, the Board
of Patrons and advisors, the authors, reviewers, and the editorial board whose
collective efforts have shaped this edition. We also anticipate and appreciate
constructive feedback and suggestion from our readers, scholars, faculty members,
students and well-wishers. We hope the contents of Bagiswori Journal Vol. 3,
Issue 1 inspire further inquiry, discussion and advancement in the pursuit of
knowledge.
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ABSTRACT
Financial literacy is the ability to make wise financial decisions. It is crucial for
college students who are starting to make financial decisions and prepare for the
working world. In this regard, this paper aims to examine the status of financial
literacy of students studying management in community colleges. This study is
based on primary data collected from 308 management students of six community
colleges of Bhaktapur District. SPSS was used to derive results via descriptive
analysis, correlation analysis, and regression analysis in order to achieve study
aims. The average financial literacy score indicates that students are not totally
literate. Pearson correlation result indicates that the age of the person affects the
financial knowledge of an individual. However, gender and family income of
respondents do not have a significant impact on respondents’ financial literacy. The
results show that financial attitude, financial behavior, and financial knowledge all
have a significant contribution to the level of financial literacy. Therefore, it is
important for students to have financial knowledge, financial judgment and money
matters. Thus improvements should be made throughout their academic careers.
Financial education in college will enable students to become responsible and
rational members of society.

Keywords: Financial Literacy, Financial Knowledge, Financial Attitude, Financial
Behavior, Management Students
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1. INTRODUCTION

Financial literacy refers to the ability, skill, competency, and capability to make
various financial decisions that one has to make in maintaining his/ her financial
life regarding saving, investing, and borrowing. It is the combination of awareness,
knowledge, skill, attitude, and behavior necessary to make sound financial
decisions and ultimately achieve individual financial well-being (NRB, 2020).
Being financially literate is a vital life skill (Abad-Segura & Gonzélez-Zamar,
2019). Financial players including investors and entrepreneurs (Anderson, 2015)
and women entrepreneurs (Baporikar & Akino, 2020), rely on this financial
understanding as well. Financial literacy determines an individual's behavior in
economic decisions (Baker et al., 2019). The necessity and development of the
financial sectors, along with recent changes in the economy and financial
landscape, have underscored the significance of assessing the population's degree
of financial knowledge, attitudes, and behaviors. It is crucial to evaluate if college
students, in particular, are adequately equipped for an active and responsible
financial life, as they begin to make financial decisions and become ready for the
working world (Abad-Segura & Gonzélez-Zamar, 2019).

Banking and nonbanking firms' diverse financial products have seen enormous
development, expansion, and innovation in the financial industry. Financial literacy
is an essential aspect of such a context (Johri 2023). Financial literacy is raising the
understanding of the importance of evaluating the risk and return of financial goods
in order to make wise investment decisions and meet future financial goals. People
who possess financial literacy are better equipped to make timely and wise
financial decisions that lead to increased savings and wealth (Noctor et al.,
1992). People's attitudes, behaviors, and habits about money essentially determine
their financial circumstances. Working students and financial transactions are
becoming more common in society as a result of the current struggles faced by
many families to maintain a stable economic and financial existence. For all these
reasons, it is imperative that the youth have education and be prepared for an active
financial life (Mendes, 2013). For the management students in our context, it holds
equal importance.

A primary obstacle that keeps people from investing and creating budgets is a lack
of financial awareness. It has been suggested that having sound money
management skills can improve people's quality of life and general well-being.
Financial decision-making can go wrong when individuals and communities lack
financial literacy (Tustin, 2010). If people are sufficiently informed about finance,
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they can make sensible decisions in the complicated financial market of today. In
such a case, financial literacy describes the ability to understand and use a variety
of financial skills, such as managing personal finances and creating budgets. In this
regard, this research targets to examine aims to ascertain the level of financial
literacy among management students at community colleges in Bhaktapur District.

Financial literacy plays a major role in influencing an individual's capacity to make
informed decisions. OECD (2013) defines financial literacy as the ability and
knowledge required to handle one's finances wisely. Furthermore, it may inspire
people to engage in the economy more actively. The present condition of the
financial market is unstable. Therefore, governments and financial system
regulatory bodies are becoming increasingly concerned about the issue of financial
literacy, which has led to the implementation of numerous initiatives and programs.
Notably, in line with the government's push for financial inclusion, Nepal Rastra
Bank has a legal mandate (NRB Act, 2002 Section 4(b)) to expand financial service
access and boost public confidence in the banking system. This commitment
extends to their Strategic Plan (2022-2026), with a dedicated objective to "Enhance
Financial Literacy, Inclusion and Access to Finance."

Albeerdy and Gharleghi (2015) reported that education has the strongest influence
on the financial literacy of university students. Money attitude has a significant
positive influence on financial literacy among college students.Mendes (2013)
found that students of more advanced years (Master's) are more financially literate
than those studying at bachelor's level. Also, those with more professional
experience have more appropriate financial behavior than those with no
professional experience. The study's findings demonstrated that the three elements
of financial literacy are positively correlated. In other words, a person's financial
attitude and behavior improve with increasing financial understanding.
Furthermore, people who keep an eye on their financial transactions are generally
more financially literate.

Furtuna (2008) has analyzed the level of financial literacy among college students
in the Lynchburg, VA, area, as well as the factors that impact the students'
competency in the field. The study concluded that the students have a low level of
personal financial knowledge.

Thapa and Nepal (2015) surveyed 436 college students concluding that financial
knowledge is determined by income, age, stream of education, types of colleges,
and attitude of students, while it is unaffected by gender, university affiliation,
financial behavior, and influence.
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Ramavhea, Fouche and Walt (2017) conducted a study to determine undergraduate
students' financial literacy at a public university. The result showed that the
respondent's financial literacy level was low. Also, their performance in terms of
banking and taxation, financial planning, interest rates, and general inflation is poor.

Ilias and Helen (2019) researched the financial literacy of graduate high school
students and found that the average of correct answers of a sample of students to the
total of questionnaire questions was only 39.6%, concluding a low level of financial
literacy. Also, the amount of income is inversely proportional to the financial
knowledge.

In fact, research on financial literacy is generally dispersed over a number of
nations, both developed and developing. It has become evident that financial
literacy is an integral aspect of modern living. In short, it is the basis of an
individual's relationship with money. Every person needs financial literacy to assist
them in handling aspects including avoiding high debt levels that could lead to
defaults, foreclosures, and bankruptcy, as well as saving enough money to give a
sufficient income in retirement.

The main objectives of the study are as follows:

a. To examine the status of financial literacy of college students
studying management in community colleges of Bhaktapur district.

b. To identify the existent relationship between the financial literacy
levels and some demographic, educational, and personality
characteristics of individuals.

Conceptual Framework and Hypotheses

Based on the literature review, the following conceptual framework is developed
for this study:

Figure 1

Conceptual Framework

¢ Financial Knowledge ) .
Level of Financial Literacy

A 4

e Financial Attitude

e Financial Behaviour

Source: OECD (2013); Mendes (2013)
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Based on the literature review, the following alternative hypothesis have been
developed for this study:

H1: There is a significant relationship between financial knowledge and level of

financial literacy.

H2: There is a significant relationship between financial attitude and level of

financial literacy.

H3: There is a significant relationship between financial behavior and the level of

financial literacy.

A brief description of various variables is as follows:

Personal Attributes

a.

Age: It refers to the length of time that a person has lived. It is believed
that the higher the age, the higher the financial literacy of that person
will be. Along with this time, a person learns new things making him
more knowledgeable and behaves more rationally while making a
financial decision.

Gender: It indicates whether the individual is male or female. Many
studies have found that gender does not affect one's degree of financial
literacy.

Income: Students' financial literacy is also affected by their parental
income. Some studies demonstrate that wealthy people are more
financially literate than poor.

Level of Education: According to previous studies, people with a
higher level of education have a higher level of financial literacy. This
study focuses on bachelor and master level management students in
order to establish a link between education level and financial literacy
level.

Financial Attributes

a.

b.

Financial Knowledge: Financial knowledge refers to the understanding
and awareness that an individual has about financial concepts.

Financial Attitude: Financial attitude refers to the person's state of
mind, opinion, and judgment regarding finances.

Financial Behavior: Financial behavior refers to human behavior in
regard to money matters.
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d. Financial Literacy: It is the foundation of one's relationship with
money. A person can understand and utilize financial skills and
knowledge. The higher a person possesses financial literacy, the higher
the ability to make rational financial decisions.

2. RESEARCHMETHODS

This study adopts a descriptive and causal comparative research design.
Descriptive research design is used to describe the data whereas causal
comparative research design checks the impact of financial knowledge, financial
attitude and financial behavior on financial literacy.. This paper aims to examine
the status of financial literacy of students studying management in community
colleges. This study identified three independent factors based on the analysis of
the literature review: financial knowledge, financial attitude, and financial
behavior. It also considers four personal attributes such as age, gender, income and
level of education to study the association of these attributes with financial
literacy. The population of the study is 1,518 (UGC, 2022). The sample size has
been calculated using Cochran's formula for sample size with a confidence level of
95% and found to be 308. Therefore, data was collected from 308 management
students from six community colleges in Bhaktapur District using convenience
sampling techniques. (Table 1).

Table 1

Total Respondents and Sample Selected

College Name No. of No. of Sample Percent of Sample Percent
students sample students of
total students
Adarsha Azad College 51 12 23.53 3.896
Adarsha Multiple Campus 106 9 8.491 2.922
Bagiswori College 613 188 30.67 61.04
Basu College 7 3 42.86 0.974
Jana Adarsha Campus 119 7 5.882 2.273
Khwopa College 622 89 14.31 28.9
Total 1518 308 20.29 100

Note: UGC and College Administration (2023)
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The study was based on the primary data, so the respondents, community college
management students, were contacted with the help of the college administration
to fill up the structured questionnaires. A total of 27 questions were asked for the
respondents to answer. Stating basic personal inquiry, basic and advanced level
questions related to knowledge, attitude and behavior were asked to get the
necessary information and data for analysis and conclusion. SPSS was used to
derive results via descriptive analysis, correlation analysis, and regression analysis.

3. RESULTS

The results and findings of the study are stated as follows:

Table 2

Demographic Profile
Demographic factors N %
Gender
Male 77 25.0
Female 231 75.0
Age
Less than 21 108 35.1
21 to 25 187 60.7
Above 25 13 4.2
Education Level
Bachelor 265 86.0
Master 43 14.0
Current Educational Grade
75% and above 18 5.8
50%-75% 248 80.5
Below 50% 42 13.6
Marital Status
Single 298 96.8
Married 10 3.2
Family Income
More than Rs.500000/- 16 52
Between Rs.300000/- and Rs.500000/- 113 36.7
Less than Rs.300000/- 179 58.1

Note: Survey Data (2022)

Table 2 shows that among 308 respondents who filled up the questionnaire, 231
respondents were female, which represents 75 percent, and the remaining 77
respondents (25 percent) were male. In terms of age, 108 students were of age less
than 21 years. 187 respondents were of age from 21 to 25, while only 13
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respondents were of age above 25 years. So, the majority of respondents were from
the age group of 21-25 years. Similarly, most of the respondents (86 percent) were
studying for bachelor's degrees and the remaining 14 percent were studying for
master's degrees. Among them, most of the respondents (80.5 percent) achieve a
50%-75% grade, 13.6 percent achieve grades below 50%, and the remaining 5.8%
of respondents achieve grades 75% and above. The marital status shows that the
highest representation is those with single status with 298 respondents and the rest
are unmarried. In terms of family income, the highest representation was of less
than Rs.300000/- with 179 respondents, and the lowest representation was of more
than Rs.500000/- family income, while the remaining respondents had family
income between Rs.300000/- and Rs.500000/-.

Attended Any Course of Financial Education

The frequency distribution as per attainment of the financial education course of
the respondents is shown below:

Table 3

Responses on Knowledge Based Questions

N %
Attended any course of financial education
Yes 82 26.6
No 226 73.4
No. of right answers
Less than 5 26 8.4
Between 5 and 8 137 44.5
Between 9 and 12 129 41.9
13 or more 16 5.2
Total 308 100.0

Table 3 represents the profile of respondents as per their attainment of financial
education courses. Out of the total 308 respondents, 82 students had attended a
course or lecture on financial literacy, while the remaining 226 students hadn't
attended such a course. So, the majority of respondents hadn't attended such a
course.
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Similarly, the table shows that 47.1% of students successfully answered more than
half of the questions; 16 of them correctly answered at least 13 questions. Just 8.4%
of respondents successfully answered less than five questions, compared to 44.5%
who correctly answered five to eight questions.

The questions associated with each financial concept are listed in Table 4 below,
along with the percentage of respondents who answered "right," "wrong," and "do
not know" for each question. With only 10.1% of students accurately answering,

"nn

the spread question had the worst answers. Of the students, 62.3% did not know the
answer and 27.6% provided incorrect answers. The question about insurance's
effect on cost and compound interest calculation also had bad results as only 10.7%
and 21.4% of students answered correctly.

The question with the best results is about 'developing a budget'. 89% of students
gave the correct answers to the question, 6.5% gave the wrong answers and the
remaining 4.5% answered I do not know. Other questions with the best results are
about simple interest calculation and financial products and risk-return, with 83.4%
and 78.6% of correct answers respectively.

Table 4

Percentage of "Correct,” "Incorrect,” and "Do not know" Answers Given by
Respondents Regarding Knowledge-based Questions

Group % Correct % Wrong % Do not know
Developing a budget 89 6.5 4.5
Simple Interest Calculation 83.4 13 3.6
Compound Interest Calculation 214 78.3 0.3
Inflation 53.9 26.6 19.5
Risk Diversification 53.2 28 18.8
Spread 10.1 27.6 62.3
Financial Products and Risk Return 78.6 17.8 3.6
Debit Card 62.7 23.4 13.9
Insurance 69.1 24 6.9
Advance Insurance Concept 66 17.8 16.2
Insurance Renewal 10.7 69.8 19.5

Cost effect in insurance 23.4 37 39.6
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Exchange Rate 73

Income Tax 26.6
Income after Tax 64.6
Value Added Tax 48.7

22.1
36.4
35.1
38.3

4.9
37
0.3
13

Analysis of Attitude, Financial Inclusion, and Behavior

Descriptive analysis is one of the important steps for conducting statistical data
analysis. It provides basic information about variables in a dataset and highlights

the potential relationship between variables. In this section, a mean and standard
deviation of the independent variables' attitude and behavior are presented for

analysis.

a. Attitude

The descriptive analysis of the attitude of respondents is given below:

Table 5

Descriptive Table of the Attitude of Respondents

Attitude N Mean Std.
Deviation
1. Maintaining adequate financial records 308 4.104 1.0748
2. Save regularly 308 4.117 1.0174
3. Maintaining an adequate insurance coverage 308 3.568 9301
4. Planning and implementing a regular investment 308 3.834 1.0090

program

Table 5 presents that the mean value is 4.104, and the standard deviation is 1.0748
for the statement that it is important to maintain adequate financial records; it

means respondents highly agreed with the statement. Similarly, respondents

strongly agreed with the statement that saving regularly is important as its mean

and standard deviation are the highest, i.e., 4.117 and 1.0174, respectively,

Whereas respondents slightly agree with the statements that maintaining adequate

insurance coverage and planning and implementing regular investment programs
are important, representing 3.568 and 3.834 mean values (u) with .9301 and

1.0090 standard deviations (o).
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b. Financial Inclusion

Do you have one or more deposit bank accounts?

The frequency distribution of having and not having bank accounts by respondents

is given below:

Table 6

Responses on Financial Inclusions

N % Cumulative %
Financial Inclusion
Yes 211 68.5 68.5
No 97 31.5 100.0
Reason for not opening a bank account
You do not have sufficient income to 49 50.5 50.5
justify it.
Another person's (family member) 20 20.6 71.1
account is enough.
The cost of having an account is high 5 5.2 76.3
Another reason. What? 0 0 76.3
I don't know. 23 23.7 100.0
Respondents having bank accounts
At least 1 125 59.2 59.2
More than 1 86 40.8 100.0
Monitoring the balance and transactions
At least once a week 27 12.8 12.8
At least once a month 81 38.4 51.2
Rarely 89 422 93.4
Never 14 6.6 100.0

Table 6 represents the financial inclusion of the respondents. Out of the total 308

respondents, 211 students have opened bank accounts while the remaining 97
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students haven't opened a bank account yet. So, the majority of respondents have an
account in a bank.

i. If not, what is the reason for that?
Out of the total 97 respondents who haven't opened a bank account yet, 49
respondents responded the reason behind it is insufficient income to justify it, 20
respondents answered that other persons' (family members) account is enough, 5
responded that the cost of having an account is high and remaining 23 responded
that they are unsure about the reason.

ii. If yes.

e How many?
Among 211 respondents who have opened a bank account, 125 respondents have at
least one bank account, and the remaining 86 respondents have more than one bank
account.

e How frequently do you monitor the balance and transactions in your
primary bank account?

Out of the total 211 respondents who have opened a bank account, 27 respondents
control the movements and the balance of the bank account at least once a week, 81
respondents checked at least once a month, 89 respondents rarely checked the
account, while the remaining 14 respondents hadn't or never control the movements
and the balance of the bank account. This shows even if one held an account, he/she
wasn't actively engaged in the banking transaction.

c. Behavior

The descriptive analysis of the attitude of respondents is given below:

Table 7

Descriptive Table of the Behavior of Respondents

Behavior N Mean Std.
Deviation
1. I save regularly. 308 3.182 1.1297
2. I regularly prepare a budget with my
expenses and revenues. 308 3.088 1.0059

3. I have difficulty managing my money. 308 3.542 1.1421
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In Table 7, the mean value is 3.182, and the standard deviation is 1.1297 for the
statement that they save regularly; it means respondents highly agreed with the
statement. Similarly, respondents slightly agreed with the statement that they
prepare a regular budget with their expenses and revenues representing 3.088 mean
value and 1.0059 standard deviations. Whereas respondents strongly agree with the
statements that they have difficulty in managing their money, representing the
highest mean value (u) of 3.542 with a 1.1421 standard deviation (o).

Bhaktapur District Financial Literacy Index Construction

For the calculation of the level of literacy of the community college students of
Bhaktapur district, the Bhaktapur district financial literacy index (BFI) has been
constructed using the following scoring criteria.

Table 8

Score Criteria for Bhaktapur District Financial Literacy Index Construction

Category Questions Score
Knowledge 16 Knowledge based Questions were Right answers: 4
considered.

Other answers: 0
Attitudes 4 attitude based questions Very important: 4
Important: 3

I don't know: 2
Unimportant: 1
Very unimportant: 0

Financial Inclusion 1 Financial Inclusion based yes/no Yes: 4
estion
quest No: 0
Behaviors 1 behavioral Questions At least once a week: 4 At
least once a month: 3
Rarely: 1

Never: 0
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Behaviors 3 behavioral based
. Totally agree: 4
Questions
Agree: 3
Not sure: 2
Disagree: 1

Totally disagree: 0

Source: Mendes (2013)

The arithmetic average of each respondent's scores divided by the total number of
interview questions yields the BFI value. Respondents without a bank account were
exempt from answering questions regarding the number of accounts they have, how
often they are moved, and how much money is in their accounts.

Analysis of Financial Literacy among Management Students in Bhaktapur
District

Table 9 shows that BFI has a minimum value of .71, a maximum value of 3.48, an
average value of 2.2210, and a standard deviation (o) of .50461. The data is more
dispersed in relation to the mean as its ¢ is .50461. The negative value of skewness,
i.e., .322 indicates that the data are fairly symmetrical. The negative value of
kurtosis, i.e., .105 indicates left-tailed distribution.

Table 9
Descriptive Statistics

Std.

N Min Max Mean Deviation Skewness Kurtosis

Statistic ~ Statistic ~ Statistic  Statistic Statistic Statistic ~ S..E.  Statistic S.E

BFI 308 1 3.48 22210 .50461 -.322 139 -.105 277

Valid N 308
(list wise)
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Correlation Analysis
Relationship between Demographic Characteristics and Financial Index
Table 10

Correlation Analysis of Demographic Characteristics and Financial Literacy

Variables Age Gender Family Income BFI
Age 1

Gender -0.106 1

Family Income -0.188"  0.1617 1

BFI 0213”7 -0.072 -0.159" 1

** Correlation is significant at the 0.01 level (2-tailed).

The above correlation matrix presents that the Pearson correlation between Age
and BFI is .213, which shows that they are positively correlated. It indicates that
the age of the person affects the BFI of an individual. Similarly, since the Pearson
correlation between gender and BFI is -.072, they are insignificant and negatively
correlated. Pearson correlation between family income and BFI is -.159, so they are
negatively correlated. Thus age and family income have a significant relationship
with one's financial literacy.

Relationship between Educational Characteristics and Financial Index
Table 11

Correlation Analysis of Educational Characteristics and Financial [ Literacy
(n=308)

BFI Education Level Financial Knowledge
BFI 1 .082
Education Level .082 1
Financial Knowledge 941" .073 1

** Correlation is significant at the 0.01 level (2-tailed).

The above correlation matrix presents that the Pearson correlation between
education level and BFI is insignificant Similarly, the Pearson correlation between
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financial knowledge and BFI is .941, which shows they have a significantly strong
relationship with each other .

Relationship between Personality Characteristics and Financial Index

Table 12

Correlation Analysis of Personality Characteristics and Financial Literacy(n=308)

BFI Financial Attitude Financial Behaviour
BFI 1
Financial Attitude 0.483" 1
Financial Behaviour 0.403" 0.054 1

** Correlation is significant at the 0.01 level (2-tailed).

The above correlation matrix presents that the Pearson correlation between
financial attitude and BFI is .483 and between financial behavior and BFI is .403,
which shows that financial attitude and financial behavior both are significant
positive relations with BFI.

Regression Analysis
Table 13
Regression Model Summary

Model R R Square gsil;;ed R]S;S(:i'mizmr of - the
1 .999a .997 .997 02721
a. Predictors: (Constant), financial knowledge, financial behavior, fin

attitude

b. Dependent Variable: BFI

Regression analysis is used to determine the dependence of financial literacy upon
the independent variables, i.e., financial knowledge, financial behavior, and
financial attitude. The results showed that up to 99.7% of the variation in the
criterion variable (financial literacy) is explained by three of the predicting
variables (financial knowledge, financial behavior, and financial attitude). R
square, the coefficient of determination, shows that the overall financial literacy of
commerce students is explained by the independent variables. Hence, the results
found that up to 99.7% of the level of financial literacy depends on financial
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knowledge, financial behavior, and financial attitude, whereas the rest of the 0.3%
depends on the other factors or variables that weren't considered in this study.

Table 14

ANOVA of the Regression

Model Sum of Mean

Squares df Square F Sig.
Regression 77.946 3 25.982 35089.401 .000°
Residual 225 304 .001
Total 78.171 307

a. Dependent Variable: BFI

b. Predictors: (Constant), financial knowledge, financial behavior, financial attitude

The sum of the square of regression and residual is 77.946 and .225, respectively,
and the mean of the square of the regression and residual is 25.982 and .001
respectively. The F-value in the ANOV A model is 35089.401 with a p-value 0.000
(< 0.05), indicating the model is fitted at a 5 percentage level of significance. This

demonstrates that the model is fit at a 5% level of significance.

Table 15
Coefficients of the Regression
Model Unstandardized Standardized t Sig.
Coefficients Coefficients
Std.
B Error Beta
(Constant) .075 .008 9.521 .000
F, .040 .001 230 71.445 .000
Fy .033 .000 254 81.335 .000
Fi .040 .000 .833 256.026 .000
a. Dependent Variable: BFI
Denotes

F, = Financial attitude

F, = Financial behavior

Fx = Financial knowledge

The multiple regression model of the study as per regression result is:
BFI=0.075 + 0.40 F, + 0.33 F,, + 0.40 Fy
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The result shows that financial attitude, financial behavior, and financial
knowledge all have p (.000) < 0.05, so they all have a significant contribution to
the level of financial literacy. In other words, the independent variables in the
model add a substantial contribution to explaining financial literacy. It explains that
financial attitude, financial behavior and financial knowledge have significant
impact on BFI. Like the standard error of the model fit, the standard error of the
coefficient in regression output is also wished to be as small as possible. For
instance, relative to the coefficient of .040 of financial knowledge, its' standard
error of 0.000 is small.

4. DISCUSSION

Financial literacy is the ability to comprehend financial concepts. More accurately,
it characterizes the set of skills and knowledge that permits an individual to apply
their financial literacy to prudent and accountable decision-making. The necessary
responses to the questions about the relationship between management students'
financial knowledge, attitude, and behavior and their level of financial literacy
have been discovered through a thorough survey.

It was found that management students had a low degree of financial literacy,
which is consistent with the findings of Ramavhea, Fouche, and Walt (2017). They
concluded that pupils knew very little about compound interest and taxes, and our
investigation supports that conclusion. More than half of the respondents knew a
lot about creating a budget, simple interest calculations, financial products, risk-
return, debit cards, and exchange rates, but not so much about compound interest
and spread (Mendes, 2013). When it came to their attitudes toward money, the
majority of students indicated that saving money on a regular basis, having enough
insurance, and preparing and carrying out an investment program were all crucial.
These responses were found to be comparable to those of Mendes (2013). In
response to the question of why they did not have a bank account, the majority of
students stated that their income was insufficient to support their decision.

The statistical results of this study indicate that management students' financial
literacy level is significantly influenced by their financial knowledge, attitude, and
behavior. The degree of financial literacy and students' financial behavior are
positively or significantly correlated. The result agrees with Thavva and
Balkrishnan (2021) as well as Awang Zaki, Rosli, Yahya, and Halim (2020).
Additionally, college students' financial literacy is significantly positively impacted
by their attitude toward money (Albeerdy and Gharleghi, 2015).
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S. CONCLUSION

This study primarily focuses on the three aspects of financial literacy: financial
knowledge, financial attitude, and financial behavior. The purpose of this study
was to ascertain how they relate to the financial literacy of management students.
Several demographic, psychological, and educational characteristics were also
considered.

The average financial literacy score indicates that management students are not
totally literate. However, it is found that financial literacy is significantly
influenced by financial behavior, attitude, and knowledge. The relationship
between an individual's financial literacy and their age and educational attainment
is positive. In addition, a person's financial literacy has a poor relationship with
their family income and gender.

To conclude, financial literacy is the ability to make informed financial decisions.
It is especially important for college students who are beginning to manage their
finances and get ready for the workforce. It enables them to make intelligent and
timely financial decisions to increase wealth and savings. People who are not
financially literate are unable to budget or invest. It has been said that being able to
manage money is an essential life skill that can improve one's well-being and
quality of life. People and communities who are not financially literate may end up
making bad financial judgments. If one has enough financial literacy and
knowledge, one may make informed financial decisions in the complicated
financial market of today. Therefore, it is important for colleges to develop
financial literacy programs to improvise academic and professional career
development.
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ABSTRACT

With the economic transformations and wider access to financial knowledge, the
capital market is witnessing a surge in female investors. Among the various
investment options available in the market, mutual funds are one of the major
options that are known to provide greater returns compared to the traditional
investments. This study has been carried out with the objectives of studying mutual
fund investment decisions from the perspective of women investors in Nepal. It
identifies different factors that affect the investment decision of women investors
in Nepal. Basically, this study adopts descriptive research design to describe and
measure the data whereas causal comparative research design is used to analyze the
impact of specific factors on mutual fund investment decisions of women investors.
Meanwhile the study showed that different factors such as financial and accounting
information, investors’ consultation with advisors and the image of mutual fund
issuing companies have a positive significant influence in the investment decision
of women in Nepal. Unlikely the study showed insignificant effect of investment
knowledge of investors and general economic condition on the investment decision
of women investors. This study can lay the groundwork for effective educational
programs and policy changes that enables women investors to make financial
decisions and promote equitable practices in the financial investment sector.

Keywords: Women Investors, Mutual Fund, Investment, Securities, Capital Market
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1. INTRODUCTION

With the growing number of investment opportunities available in the financial
market and presence of greater investment related information, there has been
growth in the numbers of investors in the capital market in Nepal. Breaking the
boundaries of four walls of homes, women’s participation in the financial market
has been significant in today’s developing world. A large portion of women
investors are the ones who are working, earning, engaged in their careers and
professions and ultimately showing their active involvement in saving and
investment. Gangwani and Mazyad, (2020) state women have been adapting to the
investment in various financial products in order to be financially independent and
secure.

Like all other investors in the market, women investors are concerned about the
choice of investment as they prefer to invest in those securities in which minimum
risk can give a pretty return. Among the various investment options available in the
market, mutual funds are one of the attractive options that are known to provide
greater returns compared to the traditional investments like equity shares, real
estate, gold etc. that pools capital from individuals purchasing their shares to invest
in a portfolio of securities, with purchasing and selling securities being decided by
a fund manager (Reilly and Brown, 2003). According to Saleem et al., (2021), and
(Asad and Siddhiqui, 2019) mutual funds are one of the professionally well
managed portfolios that typically pool funds for purchasing different shares from a
variety of investors enabling investors to invest in different portfolios of equity,
debts, money market instruments and government securities. Prabhavathi and
Kishore (2013) mention that mutual funds are regarded as a transparent and cost-
effective investment vehicle, which has garnered substantial investor attention and
has fueled the industry's growth in the current volatile market environment.

Over the past decade, the growing number of mutual funds in the world’s financial
market indicates that mutual funds are becoming an emerging, popular and
attractive alternative for investment with advantages over other forms and the
avenue of investing for the investors with limited resources available in terms of
capital and ability to carry out detailed research and market monitoring. Due to
such factors a greater number of women investors are found to be actively engaged
in the mutual fund investment activities (Hassan et.al, 2023).

Capon, Fitzsimons and Prince (1996) investigated the manner in which individuals
make investment decisions. The study identified that mutual fund purchase
decisions are based on information sources and selection criteria along with the risk
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and return of the mutual fund. Investors' primary sources of information are the
internet and then friends and family (Joshi, 2016). Saini et al. (2011) investigated
that tax advantages, attractive returns, and scheme security are the primary factors
driving mutual fund investments. To maintain investor confidence, timely updates
on mutual fund industry trends are crucial. Investors are drawn to mutual funds
because of the potential for high returns, liquidity, flexibility, transparency, and
affordability (Singh, 2012).

Dharani, Inbalakshmi and Murugapandi (2014) explore the investment pattern of
working women which conclude that women investors prioritize safety of funds
over other factors while choosing an investment. Baker and Oden (2001)
mentioned that women tend to be less confident in investment decisions made in
comparison with men. Sunden and Surette (1998) stated that women are more risk
averse than men. Comparatively, Women are less efficient and knowledgeable in
investment decisions compared to men (Powell and Ansic 1997; Oakley 2000).
Peggy et al. (2002) found that women exhibit less risk-taking tendency compared
to men. The impact on risk taking is significantly weakened when investor
knowledge of financial markets and investment is controlled.

According to Kandel (2020), investors are most familiar with fixed deposits,
followed by shares, and least familiar with bonds and debentures and money
market instruments in Nepalese context. It also explains that Nepal's growing
investor interest in mutual funds suggests they can bridge the gap between
individual savings and established businesses. Despite opportunities, mutual funds
in Nepal were not performing as expected. Due to the lack of financial knowledge,
proper government policy and efficient management, the concept of mutual fund is
still not known to the general public and they are not performing as expected. The
main objective of the study is to analyze the impact of financial Knowledge,
financial and accounting information, investors consultation with advisors,
Reputation of the mutual fund issuing company and general economic condition on
women investors' mutual fund investment decisions.

1.1. Influencing Factors in Mutual Fund Decision

It is generally believed that investment decisions are the function of several factors
such as characteristics of the market, individual risk profiles, and accounting
information. Researchers in behavioral science, Shleifer (2000), provided evidence
that financial decisions of investors are affected by internal and external factors
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that include the risk preference level of individuals, income level, financial
knowledge, availability of information, general market conditions and so on.

a. Financial Knowledge of Investors

Financial knowledge is knowledge on the basic concept of finance that could
support someone to make a financial plan and minimize the error level in decision
making (Lusardi and Michell, 2006). It is regarded as a base for safety investment.
It is essential that individuals should have basic financial knowledge (Van Rooij et
al. 2007). According to Chang (2004), investors who have a strong understanding
of financial concepts can easily analyze and interpret financial data related to
mutual funds. Superior level of financial knowledge assists individuals to elaborate
information. Investors with limited financial literacy may find it challenging to
analyze financial details related to mutual funds due to the absence of easily
understandable information on the primary classification of mutual funds. In the
similar way, Wang (2011) also concluded that investors with low level of financial
literacy in mutual funds may face more complications in processing information
regarding mutual funds.

H1: Financial knowledge of investors has a positive influence on the investment
decision of women investors.

b. Financial and Accounting Information

Accounting information provides vivid insights on business and helps them to
understand the current position of the business and future potentials. The financial
statement provides the information about the performance, financial condition,
financial changes and financial results of their economic unit (Vokshi and Krasniqi
2017). Pandey, Chaubey and Tripathi (2016) state that investors give more
weightage to the financial information compared to the non-financial information
when they have to make an investment decision. Mirshekary and Saudagaran,
(2005) assessed that the annual report of the firm is the main influencing source of
information for making investment decisions. Similarly, key indicators of mutual
funds affect the investment decisions (Shrestha and Shrestha, 2020).

H2: Financial and accounting information has a positive influence on the
investment decision of women investors.
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c. Investors’ consultation with advisors

Nagy and Obenberger (1994), show that the advice of brokerage firms, individual
brokers, family members, and friends lead to increased trading activity. Barber et
al., (2001) suggests that analysts' recommendations can serve as valuable indicators
of potential future performance. O’ Neal (2004), highlights the crucial role of
investment advisors and brokers in equity funds' trading activities. Their influence
on investor decisions can impact the overall market behavior of equity funds.
Krishnan and Booker, (2002) found that a strong and well-articulated analyst
summary recommendation report can significantly impact the investment decisions
of small investors.

H3: Investors’ consultation with their advisors has a positive influence on the
investment decision of women investors.

d. Reputation of mutual fund issuing company

Literature has indicated that the image of the firm is highly considered while
making the investment decision. According to Qureshi and Hunjra (2012), the firm
image of corporate governance plays an important role in investment decision
making. Similarly, Akert and Church., (2006) mentioned that the image of the firm
which is built upon factors such as quality of management decisions, brand
building and transparency is an influencing factor in the equity investment decision
of individual investors. Firm’s taking a responsible approach towards
environmental and social factors helps to build good images which are also
important considerations while making investment decisions by individual
investors.

H4: Reputation of mutual fund issuing companies have a positive influence on the
investment decision of women investors.

e. General economic condition

Individuals’ choice of investment assets and areas highly depends on the general
macro-economic condition of a country. According to Greene and Villanueva
(1991), macro-economic factors play an important role in the investment decisions
by altering the risk return profile of the investment avenues. Ramasamy and Abar
(2015), state Investors' decisions in the capital market may be swayed by factors
such as interest rates, inflation, and currency exchange rates. Lee and Management
(2007) also state that changes in the capital market including interest rate changes,
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exchange rate and inflation rate have significant impact on price of the stock in the
market.

HS5: General economic conditions have a positive influence on the investment
decision of women investors.

After going through the literature, this study has come up with the following
conceptual framework presented in figure 1:

Figure 1
Conceptual framework

Independent Variable Dependent Variable

Investment Knowledge of Investors

Financial and Accounting
Information

Mutual Fund
Investors Consultation with Advisors
Investment Decision

Reputation of Mutual Fund Issuing
Companies

General Economic Condition

2. RESEARCH METHODS

In this study, descriptive research design is used to describe and measure the data
whereas causal comparative research design is used to analyze the effect of specific
factors on investment decisions. There was no precise figure for the number of
mutual fund investors in Nepal. Total 200 respondents were selected on a
purposive sampling method as it has to choose women who actively invest in
mutual funds. Primary data are collected through a survey by distributing
questionnaires that contain the questions related to the topic. Statistical tools such
as correlation and regression analysis have been adopted to study the effect of
independent variables on investment decisions of the women.
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The study uses the following regression model to identify the determinants of
mutual fund investment decisions:

Y=PB+B1IKI+B2FAI+f3ICA+B3IMG+p4GEC+e

Y = Mutual Fund Investment Decision.

IKI = Investment Knowledge of Investors

FAI = Financial and Accounting Information,

ICA = Investors Consultation with Advisors,

IMG = Reputation of Mutual Fund Issuing Companies

GEC = General Economic Condition

e = error component

B1, B2, B3 and P4 = The slope which represents the degree with which mutual
funds’ investment decision changes as the independent variable changes by one-
unit variable.

To ensure the internal consistency of the data, a reliability test was conducted by
computing Cronbach’s Coefficient alpha.

Table 1
Cronbach's Alpha Reliability Coefficients
Variables Cronbach No of
Alpha Items
Investment Knowledge of Investors 975 4
Financial and Accounting Information 980 4
Investors Consultation with Advisors 970 4
Image and Reputation of Mutual Fund Issuing 958 4
Companies
General Economic Condition .686 2
Investment Decision 974 5

All the reliability scores are greater than 0.60 so they are considered to have a very
good reliability (Nunally and Bernstein, 1994). Hence the instrument used in the
study is found to be reliable.
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3. RESULTS
Demographic characteristics of the respondents

The demographic characteristics of the respondents are expressed in the following
table.

Table 2
Demographic Profile of Respondents
Demographic variables Category Frequency Percent
Age group of respondents  20-25 years 49 24.5%
26-30 years 89 44.5%
31-35 years 31 15.5%
36-40 years 21 10.5%
41-45 years 10 5%
Sector Working at Banking and Insurance 75 37.5%
Academic Institution 20 10%
Corporate Business Organization 47 23.5%
Small and Medium Scale Business 30 15%
Enterprises
Other 28 14%
Monthly Income Range NPR 15,000-NPR25,000 56 28%
NPR 26,000 — NPR 35,000 41 20.5%
NPR 35,000- NPR 50,000 66 33%
Above NPR 50,000 37 18.5%

Table 2 presents the data set of the demographic profile of the respondents. Most of
the respondents (44.5%) belong to the age group of 26 to 30. It was also observed
that the majority of the respondents were working in the banking and insurance
sector accounting for 37.5 percent followed by corporate business organization
(23.5 per cent). Similarly, 33 percent of the respondents were earning a monthly
salary of NPR 35,000 to NPR 50,000.
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Table 3
Respondent Investment Preferences

Ranking of Respondent’s preference investment alternatives

S Investment 1"Rank 2"Rank 3"Rank 4"Rank 5"Rank Total
N Alternatives N % 2 % 3 % M % 5" %
1 Gold 51 25.5% 63 31.5% 64 32% 10 5% 12 6% 200
2 Fixed Deposit 46 23% 81 40.5% 50 25% 21 10.5% 2 1% 200
3 Stock Investment 35 17.5% 47 23.5% 52 26% 55 27.5% 11 5.5% 200
4 Mutual Fund 36 18% 20 10% 49 245% 72 36% 23 11.5% 200
5 Others 34 17% 21 10.5% 23 11.5% 28 14% 94 47% 200
Total 200 100 200 100 200 100 200 100 200 100 200

Table 3 provides information on the ranking of investment alternatives by the
respondents. The table 3 shows that 25.5% of the respondents have ranked gold as
first preference followed by 31.5% in second, 32% in the third, 5% in the fourth
rank and 6% in the fifth rank. Similarly, 23 % of the respondents ranked fixed
deposit as first preference followed by 40.5% in second, 25% in the third, 10.5% in
the fourth and 1% in the fifth rank. Talking about the stock investment option,
17.5% of respondents have put stock investment in their first rank, 23.5% In the
second rank, 26% in the third rank, 27.5% in the fourth rank, and 5.5% in the fifth
rank. In the case of mutual funds, 18% of respondents have ranked in the top most
priority, 10% in the second, 24.5% in the third, 36% in the fourth and 11.5% in the
fifth rank. And finally in the other option, 17% kept in their first priority, 10.5% in
the second, 11.5% in the third, 14% in fourth and 47% in their last priority.

Table 4

Respondents Investment Knowledge level

Respondents Investment Knowledge

SN Item N= 200 Frequency Percent
Do you think the financial and SI{\IeS 11577 788.55‘;%
1. accounting information of mutual fund Do N OK 26 1'3 (70
affect your investment decision? o Not Rnow ¢
Yes 138 69%
Do you think the recommendation
2. influences your mutual fund investment No 30 15%
decision? Do Not Know 32 16%
Yes 163 81.5%

3. Do you think investment companies’



BAGISWORI JOURNAL, VOL 3, NO.1, JANUARY 2024 31

image/ reputation affect your mutual No 19 9.5%

fund investment decision? Do Not Know 13 9%
None 11 5.5%

5 How would you describe your Limited 132 66%
knowledge of investment? Good 49 24.5%

Excellent 8 4%

Table 4 shows that most of the respondents (78.5%) say that their accounting
information of mutual funds affect their investment decision. Similarly, 69% of the
respondents feel the need for recommendations and advice from the expert for their
investment and 15% don't need any advice. Most investors (81.5%) look forward
the reputation of mutual fund issuing company before their investment. While
examining the level of knowledge of investor, only 4% have excellent knowledge
of investment and most respondents have limited knowledge of investment.

Table 5

Ranked Determinants in Mutual Fund Investment Decision
Ranking of Factors Affecting Mutual Fund Investment Decision

S  Investment Rank Rank Rank Rank Rank Total

N Alternatives I % 2 % 3¢ % 4" % 5" %

1 Financial and 94 47% 21 10.5% 28 14% 23 11.5 34 17% 200
Accounting %
Information

2 Consultation 44 22% 56 28% 31 155% 29 14.5 40 20% 200
with Advisor %

3 Company 35 17.5% 41 205% 55 27.5% 43 21.5 26 13% 200
Reputation %

4 General 27 13.5% 54 27% 53 26.5% 45 22.5 21 10.5% 200
Economic %
Condition

5 My 35 17.5% 53 265% 49 24.5% 20 10% 43 21.5% 200
Understanding
and Knowledge
on Mutual
Fund
Total 200 100 200 100 200 100 200 100 200 100 200

Table 5 presents the ranking description of respondents on the factors affecting
mutual fund investment decisions. Out of total 200 respondents 47% ranked
financial and accounting information in first rank, 10.5% in the second rank, 14%
in third rank, 11.5% in fourth rank and 17% in fifth rank. Regarding the
consultation with advisor factor, 22% of respondents stated that they rank this
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factor as first, 28% ranked in second, 15.5% in third, 14.5% in fourth and 20% in
fifth rank. Similarly, in the context of company Reputation factor, 17.5%
mentioned that they keep in first rank, 20.5% in the second, 27.5% in the third,
21.5% in fourth, and 13% in the fifth rank. In case of the general economic
condition factor, 13.5% respondents have stated that they would consider it at first
while 10.5% considered it at last. Regarding the factor, understanding and
knowledge on mutual funds, 17.5% stated that they keep this factor in first rank
while 21.5% stated that this factor is considered at last.

Descriptive Statistics of Investment options ranking and Mutual Fund
Investment Knowledge

In order to provide a comprehensive understanding of investment preferences and
mutual fund knowledge, the following descriptive statistics present a detailed
analysis of the data gathered through a ranked questionnaire, where participants
assigned values from 1 (highest) to 5 (lowest) for both Investment Options Ranking
and Mutual Fund Investment Knowledge.

Table 6
Investment Options and Mutual Fund Investment Knowledge
Items/Statements Mean Std Variance  Sum
dev

Basic Information of respondents

Ranking of Investment options

Ranking of gold as a preferred investment option 235  1.096 1.202 469
Ranking of fixed deposit as a preferred investment ~ 2.26  0.963 0.927 452
option

Ranking of stock investment as a preferred 2.80 1.182 1.397 560
investment option

Ranking of mutual fund as a preferred investment 3.13  1.277 1.631 626
option

Ranking of other option as a preferred investment 3.64 1554 2414 727
option
Ranking of important factor required for mutual fund investment Decision

Financial and accounting information 2.41 1.563 2.444 482
Consultation with advisor 2.83 1.444 2.085 565

Company Reputation 292  1.281 1.642 584



BAGISWORI JOURNAL, VOL 3, NO.1, JANUARY 2024 33

General Economic Condition 2.90 1.205 1.451 579

Understanding and knowledge on mutual fund 2.92 1.388 1.927 583

Table 6 presents that among the various investment options available to women
investors, the lowest mean value is found in the fixed deposit i.e. 2.26 with the
standard deviation of 0.963 and variance of 0.927. That means women investors
prefer fixed deposits as the investment option. whereas the mutual fund priority
comes after gold and stock investment. While with the references to the question
on ranking of important factors required for mutual fund investment decision, it is
seen that the least mean score of 2.41 is obtained on financial and accounting
information as an important factor for mutual fund decision with the standard
deviation of 1.281 and variance of 1.642.

Correlation analysis

Correlation analysis has been conducted to identify the direction and magnitude of
the relationship between the study variables.

Table 7
Correlation Matrix Showing Factors Affecting Investment Decisions
IKI FAI ICA IMG GEC ID
1
IKI
872" 1
FAI (0.000)
954" 879" 1
ICA (.000)  (.000)
9677 909" 945" 1
IMG
(.000) (.000) (.000)
-.084 -.101 -.083 -.082 1
GEC
(.239) (.155) (.245) (.246)
- 893" 979" 903" 932" -.083 1
(.000)  (.000)  (.000) (.000) (.245)

**Correlation is significant at the 0.01 level (2- tailed)

Figures in parenthesis are p-values
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The table 7 presents the result of correlation between various factors affecting
investment decisions of women investors. The result showed that Investment
Knowledge of women investors is positively and highly correlated with investment
decision (r = .893, p < 0.000), Similarly, Financial and Accounting Information has
positively correlated with Investment decision (r = .979, p < 0.000). In the same
way, Investors Consultation with Advisors highly strongly positively correlated
with investment decisions (r = 0.903, p < 0.00). Reputation of Mutual Fund
Issuing Companies has strongly positively related to Investment Decision (r =
0.932, p < 0.00). This means as the investment knowledge of women investors,
financial and accounting information and consultation with advisors increases,
investment decisions also increases significantly. But the General Economic
Environment has negative and insignificant correlation with Investment decisions
(r=-.084, p=.239).

Regression Analysis

Regression analysis is used to examine the relationship between the variables under
the study and identify the cause-and-effect relationship between the variables. The
result obtained from the regression analysis is presented in the table below.

Table 8

Model Summary

Model R R Square Adjusted R Square Std. Error of the Estimate
1 .985° .969 .969 .641

a. Predictors: (Constant), General Economic Condition, Reputation of Mutual
Fund Issuing Companies, Financial and Accounting Information, Investors
Consultation with Advisors, Investment knowledge of Investors

b. Dependent Variable: Investment Decision

From the above model summary table 8, it can be seen that R is 0.985 and R square
is 0.969. This indicates about 96.9% of the variance in investment decisions of
women investors is explained by the factors while the remaining 3.1% of the
variance is explained by the other variables that are not included in the study.
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Table 9
ANOVA
Model Sum of Squares df Mean Square F Sig.
Regression 2515.583 5 503.117 1226.008 .000°
1 Residual 79.612 194 410
Total 2595.195 199

The ANOVA results in the table showed that the regression model is appropriate in
examining the factors affecting the investment decision of women investors. This is
shown by a significant F-statistical test (F=1226.008, p = 0.000).

1

1

Table 10
Factors Affecting Investment Decision of Women Investors
Mode Beta
Coeff t- Value Sig.
(Constant) 952 2.387 .018
Investment Knowledge of Investors -.126 -1.951 .053
Financial and Accounting Information .856 23.943 .000
Investors Consultation with Advisors .140 2.697 .008
Reputation of Mutual Fund Issuing Companies .308 4.268 .000
General Economic Condition .029 1.089 277

The multiple regression model of the study as per regression result is shown as:
(ID)=0.952 + 0.856FAI + 0.140ICA + 0.308IMG+ e

The table 10 presents the regression results on the factors affecting the investment
decision of women investors in Nepal. The regression result presented in table 4.15
indicates that Investment Knowledge of Investors has a negative and insignificant
impact on investment decisions of women investors in Nepal. The test statistics
reported are (f = -.126, t= -1.951 p=.053). Similarly, it shows the positive and
significant impact of Financial and Accounting Information on the investment
decision of women investors in Nepal (f = .856 t= 23.943 p=.000). The result
indicates that for every one percent increment in availability of Financial and
Accounting Information, there is an increment of 0.856 percentage of investment
decisions of women investors.

The result further showed that Investors Consultation with Advisors has a
significant and positive effect on the investment decision on women. The test
statistic report presented (B = .140 t= 2.697 p=.008). This shows that every
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increment in one percentage on the Investors Consultation with Advisors brings
changes in the investment decision of women investors by 0.140. Reputation of
Mutual Fund Issuing Companies also found to have significant and positive impact
on the investment decision of women investors in Nepal. The test statistics reported
(B = .308 t=4.268 p=.000). This indicates that when there is change in one percent
on the Reputation of Mutual Fund Issuing Companies there is change in the
investment decision of women by 0.308 percent. On the other hand, the regression
output showed that there is no significant relationship between General Economic
Condition and investment decisions of women investors in Nepal. This has been
indicated by the test statistic report ( = .029 t= 1.089 p=.277).

4. DISCUSSION

The finding of the study showed that investment knowledge of investors has a
negative effect on the investment decision of women investors however the effect
is insignificant. Chang (2004) argued that investors with greater investment
knowledge and experience are better equipped to make sound investment choices.
A more thorough understanding of risk and return dynamics in mutual fund
investments can encourage a higher propensity to invest in mutual funds (Shleifer,
2000). However, this does not seem to hold true in the case of women investors in
Nepal.

The study revealed that there is a significant positive relationship established
between financial and accounting information and investment decisions of women
investors. The result is consistent with the result of Pandey, Chaubey and Tripathi
(2016). Financial statement is to provide information about a company in order to make
better decisions for users, particularly the investors (Vokshi and Krasniqi, 2017).

Positive association between investment decisions of women investors and
investors’ consultation with advisors is supported by O’Neal (2004), and Gill and
Biger (2009) who suggested that investment advisors play a significant role in
introducing investors in equity fund trading activities. Krishnan and Booker, (2002)
also showed a strong analyst recommendation influencing individual investment
decisions.

Reputation of mutual fund issuing companies affects the investment decision of
women investors in Nepal. Similar result is drawn by Qureshi and Hunjra (2012)
who claimed that the image of a firm has a significant impact on the investment
decision of investors. Ackert and Church (2006) also mentioned that investors tend
to heavily invest in firms with a positive image than in firms with negative image.
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This study has also found that general economic conditions do not have a
significant impact on the mutual fund investment decision of women investors in
Nepal. According to Greene and Villanueva (1991), other sources of information
such as macroeconomic indicators and the fluctuations and developments in the
mutual fund index do have effect on the investment decision of investors. Lee and
Management (2007)also mention that individual investors pay more attention to the
economic indicators and variables before making investment decisions. However,
the present study does not confirm this behavior of women investors in Nepal.

5. CONCLUSION

In conclusion, the study suggested that women investors investing in the mutual
fund make decisions based on the financial and accounting information before
making investment decisions. They seek for experts’ consultation advice to assess
risk and return and thereafter make investment decisions. Similarly, positive
Reputation reinforces the investment decision of the women investors whereas
negative image diminishes investment. But investment knowledge and general
economic condition has an insignificant impact on investment decisions of women
investors in Nepal. The results show that Nepalese women investors are seeking
professional assistance to weigh risk and return, making well-informed judgments
based on accounting and financial data, and valuing a good reputation. Thus,
policymakers and mutual fund managers should prioritize financial literacy
education, expert consultation services, and maintaining a positive reputation to
attract and retain women investors in Nepal's mutual fund market.
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ABSTRACT

The purpose of this paper is to analyse the impact of Foreign Direct Investment
(FDI), Exchange Rate (EXR) and Consumer Price Inflation (CPI) to the Gross
Domestic Product (GDP) growth in Nepal. Descriptive and causal comparative
research designs were used to analyse the impact of FDI, EXR and CPI on
economic growth of Nepal. The study has used 17 years' annual time-series data of
FDI, GDP at current price, CPIL, and EXR throughout the FY 2006/07 to 2022/23 in
Nepal. The empirical results found that EXR and FDI has positive and significant
impact on the economic growth of Nepal whereas the adverse effect of CPI on
economic growth has been found. FDI and favorable EXR appearing as key drivers
of economic growth, but rising prices could slow down it.

Keywords: Foreign Direct Investment, Gross Domestic Product, Consumer Price
Inflation, Foreign Exchange Rate, Nepalese Economy



BAGISWORI JOURNAL, VOL 3, NO.1, JANUARY 2024 43

1. INTRODUCTION

Economic growth is the sustained increase in gross domestic product (GDP) over a
long period of time. After World War II, it is a great concern for both the
developed and developing countries (Dwivedi, 2010). Therefore, achieving a
reasonably high economic growth rate through economic policies and economic
decision making is the main goal of every economy. The sustained economic
growth plays a crucial role to solve the economic problems like poverty,
unemployment and non-utilization of available natural resources optimally.
Boldeanu and Constantinescu (2015) concluded that the higher growth rate can
improve the living standard of the people and is considered as key for wellbeing
and prosperity of the people. Therefore, economic growth has been the main
concern of researchers and economists in recent years.

The foreign exchange rate is another determining macroeconomic variable from the
external sector for economic growth. The volatility of exchange rate can cause
fluctuation in foreign trade and balance of payment as well. It results in a
substantial change in foreign direct investment, foreign trade and economic growth
(Basirat et al., 2014). Any developing country dependent on remittances with
backwardness in industrial development is compelled to import the goods from
foreign countries to meet their requirements. Since the payment of the imported
goods is done with foreign currencies, the demand for foreign currencies increases
and causes fluctuation in the exchange rate. Therefore, these countries' economies
are very susceptible to any vulnerable changes in exchange rate. The higher degree
of volatility of exchange rate can cause serious problems in any economy. Because
the unstable exchange rate brings uncertainty in international trade, inflationary
pressure on market price level, and uncertainty on making investment decisions by
foreigners in the economy (Gbatu et al., 2017). Karki et al. (2020) also suggested
effective economic policy to achieve a low rate of inflation and stable general price
level in order to stimulate economic growth. Additionally, effective policy is
required to achieve higher economic growth and its stability in developing
countries by utilizing the FDI. The countries also must give more priority on the
proper economic policy for the optimum use of FDI in host countries along with
the development of human capital, infrastructure and institutions, stable
government, legal framework, ICT and tax systems (Chowdhury & George
Mavrotas, 2006).

Due to the globalization trend in recent decades, the businesses are spreading their
wings and investing across borders. This is a big sign of how the world is
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becoming one. When a foreign company invests in a business in another country by
buying another company or partnering with a local business and transferring new
technology and skills, money and new technology move there from outside
(Ajaegbu, 2013). Furthermore, FDI has become a major source of resources of
needed capital, technology, and skilled management and leadership expertise to
various countries for recent decades (Abdouli & Hammami, 2017). Developing
countries also can use advanced technology importing from abroad to stimulate
their economy through FDI This includes buying high technology
equipment, hiring skilled man power, and partnering with other big foreign
companies (Borensztein et al., 1998). For the countries lacking capital, FDI can
transfer the needed capital (Pyakurel, 2018), and the countries can enhance the
economic progress without scarifying the current needs (Katircioglu & Naraliyeva,
2006). FDI builds the win-win situation for both the “host” and the “home”
countries as it transfers needed capital and profits in returns (Ajaegbu, 2013).
Those countries who receive FDI also receive the modern knowledge with
managerial skills and entrepreneurial expertise that helps to train laborers through
training for development (Abdouli & Hammami, 2017). FDI brings new
technology and knowledge, making all industries more efficient and spreads to
other businesses, resulting the economy grow faster (Carkovic & Levine, 2005).
The home countries achieve the advantages of vast markets and industrial growth.
On the other hand, the host countries receive new technology and entrepreneurial
talents, which further increases the domestic savings and foreign exchange (Hooda,
2011).

Nepal is not able to attract FDI because of the unfavorable political circumstances
that are raising havoc in the business environment and causing the low investment
in Nepal by foreign countries. Survey Report on Foreign Direct Investment in
Nepal (2018) identified the FDI inflow in Nepal is very low in comparison to other
countries through many provisions of legal, regulatory, and institutional
frameworks. Although there is an increasing trend over the recent past years, the
FDI stock reached only 6.1 percent of GDP in FY 2015/16, which was invested by
39 foreign countries' investors in 252 different firms in Nepal. In recent years,
Nepal has also given a top priority to attract and mobilize FDI through various
plans and policies since the ninth plan with different policies (Pyakurel, 2018). The
Foreign Investment and Transfer of Technology Act 2019 (FITTA) in Nepal
intends to facilitate the regime of foreign investment in Nepal. According to this
act, the minimum investment amount of Rs 5,000,000 (approx. 46,000 USD)
threshold is fixed for a foreign investor. As it may underwhelm on FDI inflow in
Nepal, the government should increase the minimum amount of foreign
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investment. The Investment Board in Nepal (IBN) has identified potential
investment sectors for FDI in hydropower, transportation, agriculture, tourism,
information communication technology, mines and minerals, health and education,
manufacturing, and financial institutions.

Most of the research showed a positive contribution to economic growth, and the
economic growth is affected by various factors in the host country (Adewumi,
2006). Alfaro (2003) concluded that FDI has a positive effect on the growth of the
manufacturing sector, whereas there is a negative impact on the primary sector. A
study has shown that an economy with a well-developed and well-facilitated
financial market gains more from FDI (Alfaro et al., 2004). Borensztein et al.
(1998) also argued that the economic growth rate depends on the state of
technologies used in the developing countries and the implementation of more
advanced technologies brought by multinationals. Kundan and Gu (2010)
concluded that the GDP growth rate does not depend up on FDI. Pyakurel (2018)
emphasized FDI as a significant source for finance in capital deficient, low
technological developed, and poor competitive entrepreneurial management
countries that are enriched in enormous resource availability. Karki et al. (2020)
found the negative relationship between inflation and economic growth. The high
inflation adversely affects economic growth in the short run. Low and stable
inflation can enhance the economic growth. Therefore, the maximum 6 percent of
inflation rate must be maintained as threshold level which is suitable for Nepalese
economy.

Johnson (2006) argued that the host countries' economic growth is affected through
spillovers of new technology and physical capital inflows in developing countries.
The positive effect of FDI inflows on the economic growth of only developing
countries was found.

Nahidi and Badri (2014) examined the relationship between FDI and economic
growth in Middle East and North Africa countries. The study found that economic
growth can be achieved if the degree of development is an inappropriate level and
the ready substrates of the host countries. The more developed countries can fulfill
the required investment technologies through FDI to affect growth. Economic
openness lays positive and significantly affects GDP growth by increasing
competitive and productive power in the manufacturing sector. That enhances the
productivity and economic growth in host countries.

Bayar (2014) conducted a study on the relationship between economic growth and
FDI inflows, including other macroeconomic variables gross domestic savings,
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gross domestic investments in Asian economies. The empirical study was based on
the data throughout 1982-2012. The positive impact of FDI inflows, gross domestic
savings, and gross domestic investments on economic growth, in the long run, was
found. The positive affects on economic growth in the long run and the
interdependence of the economic growth and FDI inflows to each other in the short
run was identified.

Igbal et al. (2014) found the positive relationship between FDI and economic
growth of Pakistan with the help of a descriptive and regression model for the time-
series data of the period between 1982 to 2012. Moreover, FDI transfers modern
technology through the spillover effects, develops human resources by providing
training and education, and creats employment in the host country.

Basirat et al. (2014) found the degree of 95% certainty negative and statistically
significant effect of fluctuation on the foreign exchange rate on economic growth
in developing countries. The result was found analyzing 18 countries panel data
from over the year of 1986 to 2010.

Al-Bayati et al. (2022) found the inverse relationship between official exchange
rate and GDP and direct relationship between parallel exchange rate and GDP. It
was concluded that a 1% increase in the official exchange rate will lead to a
decrease in the GDP of Iraq by 7.666%. and the 1% increase in the parallel
exchange rate will lead to an increase in GDP by 5.785%. Similarly, the inflation
rate also inversely affects GDP. The GDP will be decreased by 123.487% when the
inflation increases by 1% The study was conducted on the basis of secondary data
of the period from 1988 to 2020 by using the ARDL model.

The research on the Impact of Macroeconomic Variables on Economic Growth of
Pakistan was conducted to know the influence of Government Expenditure,
Household Consumption, Inflation, Investment and Net Export on the Economic
Growth. The study was based on the secondary data from 1991 to 2020. The model
of Augmented Dickey and Fuller (ADF), the test of Johansen Cointegration and
Ordinary Least Square (OLS) technique was used. It is concluded that the negative
and significant impact of Inflation exists on Economic Growth and the impact of
Investment on Economic Growth was positive and significant at 10 percent.
(Memon. et. al, 2021)

Kibria et al. (2014) investigated the impact of macroeconomic variables on GDP
growth of Pakistan. The study was based on the secondary data of 33 years from
the period of 1980 to 2013. The Granger causality test, correlation and regression
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analysis method are used to estimate the relationship between the variables. From
the correlation analysis the study found that there is a negative and significant
relationship between the GDP growth and inflation. Similarly, the positive and
significant relationship between GDP growth and exchange rate, and positive and
insignificant relationship between GDP growth and FDI was found. The causal
relationship among the GDP growth, inflation rate, exchange rate and FDI inflows
was found by using pairwise granger causality test. From the regression analysis,
the study found the inverse relationship between GDP growth and inflation, and
negative with significant impact on GDP growth of Pakistan.

The Nepalese economy is characterized by trade deficit, volatile of foreign
exchange rate, high inflation, backwardness of technology, low productivity, high
unemployment and so on. Moreover, the economy was adversely affected by
political strikes, trade war between USA and China, devastating earthquake of
2015, blockades by India, pandemic period of COVID — 19 disease, projecting the
growth of 0.2 in 2020 and 0.6 in 2021(World Bank, 2020) , war between Ukraine
and Russia (World Economic Forum, 2022) etc. Every year the economic policies
are also emphasizing high economic growth. However, on the basis of the annual
budgets of the government in recent years, it is observed that the targeted rates of
economic growth have not been successfully met. Instead, it has been achieved at
low rates and uncertainty as well. Due to this, the trend of economic growth is also
fluctuating in recent years. In this background, there may arise a question: what are
the economic factors that determine the GDP growth in a developing country like
Nepal? How do the macroeconomic factors contribute to GDP growth?

The main objective of this study is to explore the impact of macroeconomic
variables CPI, EXR and FDI inflows on the economic growth of Nepal.

2. RESEARCH METHODS

The objective of this study is to explore the impact of macroeconomic variables
CPI, EXR and FDI inflows on the economic growth of Nepal based on the
published data from the FY 2006/07 to FY 2022/23. The quantitative approach was
used to study the impact and descriptive and causal comparative research design
were used to analyse. A testable hypothesis was also made to identify the
relationship between FDI and GDP growth in the host country Nepal.
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2.1 Research Hypothesis

After the review of the literature, the following three testable hypotheses are
formulated to find out the relationship between the CPI, EXR, FDI and the GDP
growth of the country, Nepal.

HO1 : There is no statistically significant positive impact of FDI on GDP growth in
Nepal.

HO2 : There is no significant adverse effect of changes in the CPI on GDP growth.

HO3 : There is no statistically significant positive impact of the EXR on GDP
growth.

2.2 Nature and Sources of Data

This study is based on the secondary data published on the website, annual reports
and budgets of Nepal Government published by the Ministry of Finance. The
secondary data were collected from secondary sources throughout the fiscal year
2006/07 to fiscal year 202/23 to explore the impact of FDI on the GDP growth in
Nepal. The time-series data were used as the independent variables, including
Foreign Direct Investment (FDI), Consumer Price Inflation (CPI), and Foreign
Exchange Rate (EXR).

2.3 Conceptual Framework

Kibria et al. (2014) used the factors Inflation, FDI and EXR to study its impact on
GDP growth in Pakistan. Hence the conceptual framework of figure 1 is
formulated to study the impact of independent variables inflation, FDI inflows and
foreign exchange rate on the dependent variable economic growth in Nepal.

Figure 1
Conceptual Framework

Inflation

FDI GDP Growth

Foreign Exchange Rate
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2.2.1 Operational definition of variables

Variables

Operational definitions of variables

Data source

GDP

GDP at current price is the sum of the current
market value of all the final goods and services
that are produced inside the geographical
boundary of Nepal during one fiscal year. It is
calculated as GDP = };[-; PiXi where P states
the current market price of the individual goods
and X stands for the goods and services
produced in the fiscal year. It is also obtained by
the expenditure method including the expenses
made on consumption, investment on business
sectors, expenditure made by the government
and the net value export on imports.

FDI

Foreign Direct Investment is the total amount of
investment made in all the industries established
by foreigners in Nepal including share (equity)
investments, reinvestment of the profits from
stock investments and Investment made through
a loan or loan facilities. The FDI amounts are
presented here in Nepalese Rupees.

CPI

CPI is the rate of price changes in one fiscal
year that is presented in percentage which
reflects the annual percentage change in the
price level that a consumer must pay to purchase
a basket of goods and services. It is the ratio of
the percentage changes in the consumer price
index of the current year and the previous year's
consumer price index. It measures the increment
of the general price level annually.

EXR

EXR is the price of US dollar per unit which is
expressed in Nepalese Rupees and that is
calculated as an annual average based on
monthly averages.

Government of Nepal,
Ministry of Finance

https://data.mof.gov.np/da
ta.aspx#
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2.4 Model Specification

As the theory of demand explain that there exists the inverse relationship between
price and demand of the goods and services in the market, the households'
consumptions are affected by the price level of the country and the GDP at current
price is also affected by the inflation as well. Kibria et al. (2014) also used this
model to study the impact on GDP growth. Hence household consumptions are
affected by the inflation, net export is affected by the exchange rate, A model is
formulated in the functional form to find out the relationship or impact of Inflation,
FDI, and EXR on GDP growth in Nepal.

GDP=f(Inflation, FDI, Foreign Exchange Rate)

The regression equation is
InY= o+B,InX;+ B,InX,+ B3InX5+ p
Where InY= Natural logarithm of GDP at Current Price
InX ;= Natural logarithm of Consumer Price Inflation (CPI)
3= Coefficient of Consumer Price Inflation
InX, = Natural logarithm of Foreign Direct Investment (FDI)
3, = Coefficient of FDI
InX; = Natural logarithm of Foreign Exchange Rate (EXR)
3; = Coefficient of Foreign Exchange rate
o = Constant
u = Error term.

To test the impact of independent variables on dependent variables, a linear
regression model is estimated, and the data were analysed with the help of the
SPSS version 26.

3. RESULTS

3.1 Graphical Presentation:

In figure 2, the GDP and EXR are less fluctuate while CPI and FDI both are highly
fluctuated. The highest FDI is recorded in 2022/23 and lowest in 2007/08. In the
same way, the maximum value of CPI is in 2008/09 and lowest value is recorded in
2020/21. The GDP and EXR is increasing gradually over the period with very low
deviation.
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3.2 Descriptive Statistics of Selected Macro Economic Variables: In(GDP),
In(CPI), In(EXR), and In(FDI)

The descriptive statistics of selected macroeconomic variables In(GDP), In(CPI),
In(EXR), and In(FDI) are depicted in table 1. The table summarises the information
of 17 years economic data providing the details of every variable as the average
value, its distribution (spread), and any potential skew or asymmetry in the data.

Table 1
Descriptive Statistics of In(GDP), In(CPI), In(EXR) and In(FDI)
.. Skewness Kurtosis
N Mean| Std. Deviation Statistics  Std. Error  Statistics  Std. Error
In(GDP) 17 5.3523 0.2727 -0.429 -0.550 -0.909 1.063
In(CPI) 17 0.8487 0.1556 -0.438 -0.550 -0.753 1.063
In(EXR) 17 1.9752 0.0942 -0.306 -0.550 -1.289 1.063

In(FDI) 17 2.8013 0.6215 -0.804 -0.550 0.784 1.063
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Table 1 indicates that the mean and SD of In(GDP), In(CPI), In(EXR), In(FDI).
The mean of In(GDP) and standard deviation are calculated as 5.3523 and 0.2727,
respectively. Additionally, the mean of In(CPI) is calculated 0.8487, and the
standard deviation is calculated by 0.1556. The two other control variables are the
In(EXR) and the In(FDI). The mean value of In(EXR) is calculated as 1.9752, and
the standard deviation is 0.0942. Similarly, the mean value of the In(FDI) is
2.8013, and the standard deviation is measured as 0.6215 as well. The mean of
In(GDP) is measured the highest value of 5.3523indicating the substantial rate of
change in In(GDP) among all the variables and conversely the mean of In(CPI) is
measured 0.8487 reflecting the lower rate of changes. The value of standard
deviation of In(FDI) is obtained 2.8013 as the highest value among the variables
indicating the greater amount of variation in In (FDI). Therefore, there is a higher
level of risk to turn the value and potential deviation from the expected value. The
lowest value of standard deviation is 0.0942 of In(EXR).

The values of skewness of all the variables are negative and lie between 0 to -1
indicating a slightly longer tail towards lower values of the variables. The values of
kurtosis of the variables except In(FDI) are negative indicating a flatter distribution
than the normal distribution, suggesting that there is less concentration around the
mean than in a normal distribution. But the kurtosis of In(FDI) is positive (0.78)
indicates a slightly more peaked distribution than the normal distribution,
suggesting that there is a higher concentration of values around the mean than in a
normal distribution. Since the values of skewness lie between the normal range -1
to +1 and the values of kurtosis are also in the normal range of between -1 to +1,
the data can be regarded as normally distributed.

3.3 Relationship Analysis
Table 2
Correlation Matrix

In(GDP) In(CPI) In(EXR) In(FDI)

In(GDP) Pearson Correlation 1
Sig. (2-tailed)

In(CPT) Pearson Correlation =527 1
Sig. (2-tailed) 030

In(EXR) Pearson Correlation 965" -480 1
Sig. (2-tailed) .000 051

In(FDI) Pearson Correlation 914" -.337 838"
Sig. (2-tailed) .000 186 .000

*. Correlation is significant at the 0.05 level (2-tailed).
**_ Correlation is significant at the 0.01 level (2-tailed).
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The correlation matrix in table 2 indicates that In(FDI) and In(EXR)are positively
correlated to In(GDP) at current price. It implies that the changes in FDI and EXR
can change the GDP in the same direction. Hence, The higher economic growth
associated with the greater FDI and EXR. While the In(CPI) is negatively
correlated to In(GDP) at current price. The higher CPI can adversely affect the
GDP.

3.4 Regression Analysis

The study conducted the multiple regression analysis to explore the impact of CPI,
EXR and FDI on GDP growth in Nepal. The logarithm of Gross Domestic Product
(GDP) is a dependent variable, denoted as In(GDP). The model includes three
independent variables: In(CPI) (logarithm of Consumer Price Inflation), In(EXR)
(logarithm of Exchange Rate), and In(FDI) (logaritbm of Foreign Direct
Investment). The findings of the analysis are depicted in Table 3.

Table 3
Model Summary”
Adjusted R Std. Error of the = Durbin-Watson
Model R R Square Square Estimate
1 .989* 978 973 .0.444155901 2.538

a. Predictors: (Constant), In(FDI), In(CPI), In(EXR)
b. Dependent Variable: In(GDP)

The three independent variables, including FDI, CPI, and Exchange Rate, were
analysed. The value of R” indicates that 97.8 % of the variance was found in GDP
growth in Nepal. The result represents that other factors not included in the study
contribute only 2.2% of the variance in the dependent variable GDP at the current
price. The acceptable Durbin-Watson (DW) test statistic value lies between the
range of 1.5 to 2.5 and the value is obtained 2.538 which is approximately equal to
2.5 and can be considered that the model has no autocorrelation and therefore is
reliable.
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Table 4
ANOVA’
Sum of
Model Squares df Mean Square F Sig.
1 Regression 1.164 3 388 196.749 .000°
Residual .026 13 .002
Total 1.190 16

a. Predictors: (Constant), In(FDI), In(CPI), In(EXR)
b. Dependent Variable: In(GDP)

The findings of the analysis represent that the significance value is less than 0.05,
so the model is considered to predict how FDI, CPI, and EXR affect the GDP in
Nepal. The F calculated value is higher than the F critical value, which shows that
the overall model was significant.

Table 5
Coefficients”
Unstandardized Standardized
Coefficients Coefficients Collinearity Statistics
Model B S.E Beta t Sig. Tolerance VIF
1 (Constant) 1.678 424 3.957 .002

In(CPI) -203 .082 -116 -2.470 .028 756 1.323
In(EXR) 1.711 234 591 7.320  .000 254 3.933
In(FDI) 167 .033 380 5.049 .000 293 3.416

a. Dependent Variable: In(GDP)

From the regression results in Table 5, the model is statistically significant as
whole since the constant term is at significance level. The constant value is
calculated as B equals 1.678. It represents the estimated value of the GDP at
current price when all predictor variables are zero. In this case, when the CPI,
EXR, and FDI are zero, the estimated value of the GDP is 1.678. The t-value of
3.957 indicates that this constant is statistically significant at a 0.002 significance
level. From this result the equation can be mathematically expressed as:

In(GDP) = 1.678- 0.203In(CPI)+1.711In(EXR)+0.167In(FDI)

The results also represent that both the exchange rate and FDI have a statistically
significant positive impact on the GDP at current price, while the CPI shows a
negative impact. The FDI is statistically significant (p=0.000), indicating a
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significant positive relation between FDI and GDP growth. Therefore, the
alternative hypothesis is accepted and indicates that FDI has a positive and
significant effect on GDP growth in Nepal. The findings revealed that a unit in FDI
is associated with an increase of 0.167 units in GDP. The Exchange Rate is also
statistically significant as well since the significance value is 0.000. Therefore, the
alternative hypothesis is accepted and it is found that there is a positive significant
impact of changes in the foreign exchange rate on GDP growth. It reflects that a
unit increase in the exchange rate will result in 1.711 wunits in GDP. In
contrast,there exists a negative impact of CPI on GDP and the p-value of CPI is
0.028 representing that the relationship is also statistically significant at
significance level. Hence, the alternative hypothesis is accepted expressing the
changes in CPI has a significantly adverse effect on the GDP growth. The
coefficient is calculated with a negative value of -0.203, which indicates that a
higher CPI will lead to lower GDP. A unit increase in inflation rate (CPI) will
result in 0.203 unit decreases in GDP. Since the tolerance values are greater than
0.2 and the values of VIF are below 5, the values are considered the acceptable
levels of multicollinearity. Hence, the collinearity statistics suggest acceptable
levels of multicollinearity.

4. DISCUSSION

The results of the study reflect the significant relationships between FDI, EXR,
CPI, and GDP associated with their impact on economic growth of Nepal.

The results represent FDI has a statistically significant positive impact on the GDP
at current price. It reveals the positive relationship between FDI and GDP growth
in Nepal. This result is similar with several previous studies such as Johnson
(2006), Kundan and Gu (2010), Nahidi and Badri (2014), Bayar (2014), Igbal et al.
(2014), Kibria et al. (2014), Alfaro (2003), Alfaro et al. (2004), Borensztein et al.
(1998), Pyakurel (2018) since they concluded the link or effect between FDI and
GDP.

It is found that there is a positive significant impact of changes in the foreign
exchange rate on GDP growth. This positive link of foreign exchange rate with
economic growth is consistent with the findings from the study in Pakistan by
Kibria et al., (2014) and positive relationship between parallel foreign exchange
rate and GDP was found by Al-Bayati et al. (2022) in Iraqg. In contrast, the negative
relationship between foreign exchange rate and GDP was estimated in the study of
Basirat et al. (2014) in developing countries and the negative relationship between
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official foreign exchange rate and GDP was also observed by Al-Bayati et al.
(2022) in Iraq.

This study explores the negative impact of CPI on GDP expressing the changes in
CPI has significantly adverse effect on the GDP growth.Similar negative
relationship was also identified on the study by Karki et al. (2020) in Nepal, Al-
Bayati et al. (2022) in Iraq, Memon. et. al. (2021) and Kibria et al. (2014) in
Pakistan.

S. CONCLUSION

The overall results of the study reveal the significant influence of macroeconomic
variables CPI, EXR and FDI on economic growth of Nepal. As the changes in FDI
and EXR positively impact on the GDP, FDI and exchange rate appear as key
drivers of economic growth. Conversely the negative impact of CPI exists on GDP.
This study shows that foreign investment and favourable exchange rates can boost
the Nepalese economy, but high prices hurt it. Therefore, the government should
implement the anti-inflationary economic policies for the stable price level. This
information can be used to make plans for long-term economic growth. The
government should also maintain exchange rate stability for attracting FDI in
Nepal to enhance economic growth by encouraging investment in employment-
generating industries and utilising natural resources.

While the current study explored the relationships between GDP and variables
(FDI, EXR, CP]) in Nepal using the regression analysis tools. Still more research
can be done in future to analyse how these relationships change over time and
whether they're always the same. The further research also can be done to explore
the impact of other factors like interest rate, public expenditure and other
macroeconomic variables that boost the Nepalese economy by using other various
tests i.e. the Augmented Dickey-Fuller test, Kwiatkowski-Phillips-Schmidt-Shin
test, Jarque-Bera test, Ljung-Box test, Granger Causality Test, and VAR model.
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FRUI YhIRTd G0 TSI Aq9addd AT STl TSIe Ul a1 dTieust
THEHT AT HaTead Mebl FAN TH S | AGUSI 9768 F@dqaad &l A9l
w7 AT MEH TANT &3 ATH G | TIAT FaATed 6w Uhdlag qgd AT &g
IE® STEHT UHAT g A9 TATSURl G | I GG IAEE ged aidl Ao
AT TWH 7 TIAHH FEEwd! AT g4, Taqd SHle® UFh qe 6T ared Uh
g TR BT T (AT, 4299, T.03) | UTRITT T9 TEAHHAT SaTeAlehl UTHIOT &rTaT
FamEmE T A F T wfaaars aaread aTegel AN TRHT A | AFHT JrAT AR
AITE FE AATT THH §rgrl T Irleed Hel [hiaHepl Jaird THas, A fqaaer
foeqa Sdwer TRTHT B | AR T8 =P TAEAT FeTd TRl AT qared
qFIT g (A wuar e | RS SR HeTeed  wfeSal g qod
gefaaTe Aftey faeafaaraas qrearasd aRdaE ARE Frad e aweg JuH!
FATTHT TA | I [ACTIHT FTeATIF el IRAHEEA AR IRE TRATT Sfaerd
JafAaeraral AT dTeTe Yfad AUH T ARATT SAeTadRaEd qiq AR THTSIH
AT Tl THATAR! AHEFETS el dal oo eI a¥l T FHIAH fHHATS
e [QUH BA, IAE® UM IUALETG] HATEGRATEE I S T HATS TeThl
TEHl TATTHT G (AT, R093, 9. 9R-993) | AT BT S(TRTHHT YTeATqTd AUbTe
af 31 ATHTRITA aT(hT S{ARTEH @IS AT ARTH 2 |

arfefcaes Sfafas AATIE TAa= TaT7 T AT TG FT FTAH HITHAT FAEED
gfafafuca a2 qUHT G T &l | AT AAAAH] ATIROT TEAqhAT HH T
AT FTHAA HIAAT AT AT ave giardaed 6 Fdad aadel g |
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I v Haeder (FaH, d9eiiea [Fa #ugies, Alcardl ¥ 98% T
YT ATHTHN T AGRE® HUPl TATSS [qrg®dl qHT o6l qhl [qrieme!
gfafafaes 79 &eF a% aThars YiqtATae RIS @IoT &1 S G | I AfgoiaTRT
U yfafacaare arer e U T9Usl garse gud digeiare ST
gfafafued T faem @ A (@A, 90 co-c¥) | GHRaed a
gfafafaed 9 TEE g GO o@FA FA TAURIIAT IHEwH FIAATIA  ATHT
FHITHAT FEATT IROT AT AFITHT [qg7g | AecaAT T34, @, gy ¥
qATgYeru ARy Afees gRRaT STt g gaT Aareadsl Aufattucanay gfate ot
qTaTSTdTe q@Rd 9 Albeg | &5 T fades A= g5 ¥ TGH foeedre ddreed
gfqtfaca T9d &8 (W3, R0%5, T, ¥%) | HAraa A= gidqmiacd Fad T Ha0
TR G T BIH AAIT A T8 | THARHAT AT @I = @98, | g
gfera, AT, AN AT Aeleer oIl ATIRUMATS TN T, Herde, JeAras «ae,
TCIFES [aaTs URadd Wged gRullel ®IAT Fhied =R #Iad T{Ig |
HH(R FTHIA GRTAAATS I TRFER YT T | & a[adep! <Al J&T aTHId gl
srfereTTedt feafaer geaamT o wiwes @A77 # el qikadd Teted s Th SISl
it fagr adfeadmeler Tl ®TAT YU TWHT T FAN ¢ SWET YA AR
AifReag (ST, R0%5, 9. 3%R) | FHI=IT ATITAT a7 ATHR(T THLT J&qd Taf
IRFER JIF T4 AGHT TIEIAT @I 21 Hewa ol e aws; |

AT A AR AF  AATATH] AEAI0 TeTH IAT WHl T | AR
HAATA & AP AT FIATATIH 8T | TR AP qqPT gcara ¥ faawer &1 afq
gtafafacasr sgaeareare A= g5 | IISHET YARR 9T ¥ A TRATRE ggsdewd
faferss red@T s STRA TEHA ¥ @9 4w fafae aafe, dwem, wifa, e
gtafafacadrs ag®a T (AU, 2093, 9.5%) | ATHIRT ALATHT AT Hewqul TaT
AT A e &7 | FaTeeddrs [aae A =T T 9t Hea=rs e
dASHHT ®IAT (FAUHT A | IAA AMEAAT FAASAAH] TANT GIART BIHT T
FATTH G | TIHAAT I F Afelcad FHAaT JIh q9 T 95 Fad dedl
TATHI I AA ATST g1 Joodd TRl G | A TEAT a7 TXAT ATAEwhl HicT
gieg=re T fawer feafa, seean, wfafaty, stram, aeAn@aee), afeeer, afeta=or afe
F FE G AT A AASAH! [qa=dl g9 aaTCedl G (STHI, 309, . %) | FHfad!
fasormor et A= @ T gfatafaea & FEd WUH @ T SAewdrs gidrta
RIS FHHAT Ik TEmIHl Jo7a FEAT THT G T FIATS faviebel I Jod Te
IS dgrud sfavs | FE gfatdfacadr e wer wfafey =i a s,
feTeT, 2ATch, THE, THETT ATTGHE FELT I¥Ad FUH B AAT FATHTRT TR ATIHT
fareeraur wE fasky femfars | gfafafucer semm Tt Sfefaa fafaa gaes gfm
U 9 JEAd ATIAH T WA, aHE T A giaqtatacadg 7 faeerrer
AR TATSTH 3 |
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fargeraor T gioms

TET fareTasT ATRT HiadTRT o P WD SiqeT FidiHiaca T8l @ | AT Hiaare
ofiiereTg el ‘Aal fFaRT 9 USTEeliel FXIRl ATAATE A7 Gkl GSHT @bl T
I SIS AIWI 98 AGHT ATl ARY AT ATAdls q6l 9R TRGT STIder
e STeITSa T S [aeaars awTss | a9 Hiaarel iyed qal fHarT
YIHT FHETET TH qIHT AR Ah T 09 favg | 79 Hfaamer ofidwd gawrq ¥
ST SATaRAT 99 fFARTeEd a1 A= a¥el FFea | a7 Hfaar edl g A=
HATETET TE | U HAdThl ATMedl AERUerE (a7 fawael 9t ATl STfaer
AIAEEESR! STEAAMATATS TEAd TRl G T ATHIEATE ATHTT a3 ®9HT fata Teehr
B | T FTHAT AR FHITAH & HEAT qAeEH giditaed 95 AR a1 I
T T FHR AT (AHATTAR TRTH G

EIGIER ISR

FaTSTAT fafqg fefamsr Sraside® WwHl g | A5 RAATE ged  qHTSars
feagir ®=uar & e | gHTSars fagr ®qwr afvw afq orafhr st o, fag i
afe fofamer fafaaar @1 g=q | ©Se g 3 Gw(qer @iaes g9EmE T
FEISTAT 9 i, Afges Sear fafagdr 9reeg | afq e ufq ugar aHaEraE
FHTSTHT AT USaT A fq9Tepr GUISTAT 8% fhfawep qu0e TEs dgragr | Aaide,
giepias, s, wfds, gematae wfe gfted &4 quera, wifq, fagwm a1 =ate
TASAATTheRT TEHHT THT grSe 9 F AT TS gl AT Wl ga | A
ferseraurar sty gwaTa, Wfd, a9, fde, =afte sfears Fardm a0 a1 Tl |
T GUSHT HIEH FIEIATH T FARIFT AIET Fiaarer! FwAT @ fad Fmrdrg
FIAFD AT Fictaidcaesl @reil TRUH 3 |

TR Hickre, fob TeBATHT AR

FohTSd Alhrg [ T TTdaes

FIET WTeh fowt T3 foaem @ee g AT

STl @Ikl THUR GETel Gl THIY

T Tg AiHHE AHgE feafaes

=T QAT BIET (7. 9)

TXAd HANT Al [FARTT FEEE T AR ANIET AT A ST
FATGREH Bl A [AUTET q¥aIg B | TH FIATIH] D] SATAATS STATH @TART
wqAT fasuar @ | uRl qEAH TAE® W AERAH! UTF TEA AqATeddd
YATSUHI TATH TAST AR G | T TG AT I THANT AqATTdH
T S Py A @HAURT B | G% TG & &S UP A A Gl | g&Ad
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FTTTAT ATHTH SATAATE HISTH EIHT (AR & | HI¥RIS TEAT ST RATEET ATHT
5T fTET TR 9UHT ARG G | WIWRIGT TS AU B 9w 9 Ffad S
AT IEqd T @ISt g1 | ISP A i R T "rey fow BRarerg A gear
HIST WA T AT [aUHl FFEATET AT TRTHT G | AR A TAF T a0
ARRHTIRT ZooTd SRS bl I | AREHIHT SRHT ATGTF FISTH! SATel T
ebebl I | AXAT AYF fqUHATATE IR TSI AT AR T HIeedl S
YR B A Bl TET BIATITHT AN AT TAATT TAhT ATIRT FJTLITATE
T THT G | TA [FARTRT Il AR YA Hadrehl AR aIehl SATicep!
gtafafeea T a7 &7

AT ITTRT TRE@T AT AT @rAredT 7ar

QraErd waErE A ATRES

AT BT Yo, Wbl AT [d0R o,

fatrepT ST FeeiR Teg, R AR ¥R

T EET HIE TG T, AT TTHIhT T8

FAERT THGHT g (b ATHHT

Fd geT & [ BT ~ATTHT

AT ATE I el geg [ a«ET (7. Q)

TEAT FIAMT AT AR TAAT AGET T@ISTH Hiad § | TIHT @IAThl aT<HT
FEU AW TUHT AIHEE T AT AT JaoTals @reftel a1 qTelel G2
ATTTHT T | ITHIHT RE@TH THUTS, APl T3 @IATH] Ged BT TEATAIT G4 ATTHT
AIHHIEE AUHA Ie®s @Il qa7 Tl T ABTH] HISTHT aILHT qUId (95 I8l g
T AT Hidel Ah TLHT G | Tt THTHT Wy THT F1Iars $R AR gRare
He FFa ST oA WU =R ok wua g 1 s $) A we faae ared
FES HGT TFS, AL A AT BSA BH T AR AT TgAhH g | gedd
FIATITAT Flael LA THY I9THT ®IAT a9 fauessr g ¥ qofay =g a1
ATl UHT AT ATRATS AT F 0 [QUH G A= FIH0 @l TG T
AT AH TRTHN | AT TERET HeT STRT | TGIaTE JUTELITHT |Gl T @R
ZlPTHT g7 | T Wex farvgT ) WIHEHT g F AlPUHT S T AT GhgHl
BIASES T AT AT Tl TEXTSAT T FTHAGH 75 qAUH B | a9 FIFaE
HIHT ASAGATH TETATE GY @ WY AE T AT IRARH AT IRR g
FUSTAMITH] AT ATALADBIT TEIH] ITHT FSTUT 8hl & A~ AT Ach HUH!
a=g | FEE W q@ietE gfeerEieEr AT SiEad SR dgued ETr
sifereer gfafafa s e |

GATZdTE (STl gATgeTe dqrehepl

el foeTaareR TRy AT oA

TR R Faediterermty
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ST A AUATSRT faiit=rrAT

AT &1 SRl S TSHT, TGEHT TebTg ATTRT el
1 (9 ATears deers forar i 5

T2 famer af=A Sirae faver #aaree=g (7. 99

XA FHTATT HIRIH [GA=aThl & AT (=70 THH Siwd @ | ATHT T
faTfeepT TdTg ¥ SATSATE ATehal T TASTehl I &7 | I%aT A<l 9§ 741 faehedenl
il B | I e T T g o 9w |1 For TRl gvg | 39l
T AGFT FAATTTANS [T ITTHT SATA FRUHT g, | TRIA ATRHAT aeiige AlEd
T HACHATRRE! qAATs AIhIA [AAMETHT FUH g | I&dl (o9 @& TR 7
QIPTHT A1 GAT hdel TBT HA @bl (=T Al g | HIvhlel [EdT Sireepl
R | F UG TbTg AN Ui AT ST gigad | WISl 6Ig, AR WIS
fead 9= AfAeT 9% HaP WH T | TG T AT G Aedrs Tearg faer
@3, A~ FR gl <h TETE AT A ZAATeE QN 8T ATHF] TRFIRETT JTHT
TP G ¥ SAATE 97T FXE®H] AT FH & Il shavg | A Faatg g&qd
FISATTAT Faer ATHT qF FERATE T qd0 qafad w5 a1 33 a7 areq sfa=a
fFepT BT [aaree®l =g 9= &0 Ah THl S | F(ahl TH HITA AT
e AR FARAT 95 TIT T [qed A5 SAaq [oIRT ARIaRl ST &1 F=
FT ARG | AT AT T TGT (FerT A il AT = avehr grarta
a9 BT T IAA T HAATHT AT ATAH] Frartaed Tl B T qrhes, |

g gfafafarer

1 fagra enfie g af@fera @ | onfde smararg #el 9 S99, HeAH
e v faifea wO@r Wiiwg | AiRgae TaT . I a9 Gl T
HITEIHT BIAT FHE0 TG, | AT [qeqTorAT = ¥ F awer SIS
THACALTAT a0 ¥ AR aerg ferm g | qHAT A A= 9f gl gerEers
fasty weea fagrg | g9 O afd® &TWT THg AUFTH T FHSH] YA @ T G0
FEAPEl AMIF TTAT EI THUHHT T T T TUHT g TF5 | BB
M FHALMTAl aHT ®IAT bl SATch, THI, I TG i Al TTHHT AFTE
e g TH | TAd AATH HHTAT AT BIHAT ATTHT WISHT (AT aTehl TTH
FRUT AYATT TUH @5 | a9 Y&qd ATITAT Tel 8 aiehl AhIA awig
gfafafaca TRl HT MRS ATETH ATIRAT (e TRTH G

T fegTR 21 | =g @l e 79 faqarg

AT B G
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HAHH (6 THRTHT a1 FTHHT Iahel
ATERTIHT ST @ a7 8
T 815 fhR AR dNR dlead 81Eg
TTSHT ATHRTAST A THH S,

ol IRET alebT HIRT M TS [EShl S
gear &1 | HEgHT S g

TEEE aT=q aed 9% & 3@ g ¥ (7. %)

NN

A HTATITHT ITHRTAT AT FTHRT T AT qHTEge TN T FEgTR &7 I Tl
T | TF FITHT G BT ®GAT TAT ATTHN @ A AR AAFET ATITHT
EH MG | Sledarad HIATETHT A ATFT @ Gfeard THI0H Jael @rslH g |
AMF AT JA T AUH FRU AT TeTR qHe Fwaiad gq Tl g |
AIHTASIAE 9Teqel walgd &l i & & yiaeear {89 | TR a¥ gEare
JAH M F e G | TEST T F ETES AT | [HAT & AT TIA AR
TR &7 & WIHIATE SERTTHT ST @ed aTHT THT 8139 991 Jh1se | &
JCEAT AT AT TUHTA Wl GIEST I G | AIWRT TGHT AfAeprerepr et
TYHT B | TIHT SRR AGLIT A< 9 Uaer Wq S ATk ATETTh! AN TMRUeBT
T | FET HHAT AT Jehl IR AR ST [Pl TATSUH G | ATHT JATAT A
Yo [BSTHl BRI Ak &1 A I¥RI3A Fal ‘Aldrasl W, Year aredr s
TRTEAAEEH] TART MRURT B | Teal T AT dM=d] Ga16Ulg Flao deardrs qraread
T ATHRT HIIHT AT AT ATF TGP 2T THHT A | AGI(G TEIATS dfe] qEF
¥ & W g ¥ A A Afqeafhel JANT WUR G | g 9 BT HATSH
AfqtTF aTehT A aeEars afeq § FaWET 6l @ aY ARl &g | Sfeddtad
HToGEHT Ah TRUHT GHU FEecl HIFHT Fobl T T, ATGHT S(@d Sig+ AT+l
faet atepr gfafafa arr auer e |

HIRT T €19 &1 el aTar Sl el qUeh

AT AT % TRT U IATHT

I ETHHT T A TG, S (AR AT AT,

AIVET SATH B9ad HTAl gragl

S T T T e

IFTE feR a1 ool BrEed

ST qfeg 9ir=ed Wbl fAtA ST oer

AT qured faeR &l drede, @Teil ST a1hT

ged aAfedtdl amnhT (3. 95-99)




BAGISWORI JOURNAL, VOL 3, NO.1, JANUARY 2024 67

ATRT TEET AT A g [ & AT AT B WK "ew &9 Ted 9, | aHrEr
YT GeaT & I a8 TET ST Far gren TUHl aal g | Jrgl 7 T 9 9877
T faaTey WE | Wier A ¥ 8% AT AT {qarsd AUste ST FATET qiq
AT o ARUHT | AR G qHE T 9 IHEEdT greedl T8 BT |
IHEE THMT Geal Yeal THMAT Tod Tl BT el IR TTHT grg T H
Hael h T B | TIHTHT 8¢ T T@Iear STl TSI 9id q@ifeuR Jdr g
TT AT fara IHE g 9 FTETRT FTe @l fAER ge g WUR g o a9
foremeer ATRTRT TG AT &g AAAT UM B AUST JAThcasd a9 afq fausr g |
FTAl ATHT AT ATHART Goleb T TRT IHT T SRl Yeileh HITAT ITEFERETT THATAT
fereaeT a1 |rarars Fiae 9 J=qd T G | Afecpl TaA Ferea=aT ISl AT
U ARTGT T AGeT i BTl STeqelTs ART9AHT FATh TRERTING T AW AT ATl
Fad TEqT fqaR =<k THT g 9 Al | A8t HIRTH FTaEEdrs gael HEIRIY
qf AIEIETE 99 Fo 8Tl 3 & TRl (a9 oa<h 9UHl S | WIS Blehebl
AT FIATE WAYSH | A AVBIATE @Tel dIUkT T HIWRTel (Ul AT @TUehT
qTg, 9 IAms (S8R 9+ SIgedd WAl Fidel ATRIUId FerHid h T B |
Sfectfaa wreaiarel s=cafdr AT ¥ AAGETRl AT T4 9 @IHTH @IiAT qHTET
RN TAZUHN T, | AGHT AT T TATEAHT JAT T4 T GTHATHT @ISTHT TEH B, A2
ATl AYHT AT F=ad I W ATeelel ATNT &g ALHT AT Ao, AT 3 |
Sfeafad T qagTT Foare fqvehd ¥ ATHIAT GO YT el AGHTR! ATHT ATHIET
gifAur ARl A= afer gfaiata woar e |

AT B0 a9 ATl FLH G ST

TEH T JALT TH

AT R ATt TeAT 89, THTRal fad e

AP TealSal Aledlgal

AT I HEHT ATG, S Hehl AN,

A Ahes SR foFR B @

AT geafaT T AT,

AT FIET HBHT TR THR

o e gieuet

[Tl HTET 9TURT [aF TATSHAT TSl

A afF a= AIiE e IR arg (7. 95)

AT HTSATITHT AR AT 9T &1 ITHT H&dl HIae® ATS S el HIThl ATl
TITHT B, | TEAT PIATTHT HIHT £¢F I9 FEAT TGR AT Toal FISH B, {6 G &
FH TG ; WS B T G [ S AHT ATSTHN U2 8 ; ASHT T & AR G |
Tt WGl Il 67 ATRTR THafg 5 A aNR AS8 9HTH g | g R
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FISH [ AT AR TTHT Bl GUHT famafg T AHT graw ATTorehT aiRsmeq = T
AH=d g7 W= [d9R =O<h TRUR & | |V T ATGMET W% FUH g7 (%
d(‘l('ll‘ir BIEY S'IIVdI\f:GI ‘JVdISJGI WW HISTEAQT s, | d(‘l('ll‘.‘; HIGl HIhl FATHT
AT TISHT ATTHT Aol FRIAT TR TEAT ATg | AT AT &g IgqaTs THMAT T
AT THIAHT TATHT THISAT TETHT THT oAbl AT, ; AT BIaT/ HebebT TeBTT TebTLT
WRITT gl SRAT AWg | AG WIRIATE TR TERTSHT TE /TGN GHIAHT aelT
[T Te EATIET Afthesdls ATHI I JGATIH] HA gal STl A9 &7
e frfamsr smfa g8 91 99 SO RTH B | T9 GHIAT @RS 99 9w
AE e 90 IR A9 g7 9 (99 9&qd AudTe & e avebl giaiaieer
FIAT TEH! Sfawg, |

ARAT SR ATGTA 22l G ATHRIET

AT AEATRT HEHT 2R qelihd S

& R AfgAe aTil 3q ql A

ST =T (ST YT ATH RIRTAT TATI,

& O HGATHT TA ATHT ITET ATH @R I,

T Tes, PR e, 81 I8RTemr

HAR AT JUTFATHT =g (. 30)

SlcAt@d  FrAeT AR AAGERRE] FRAAT ATH T | TT  FIALHT A,
ARFTE® Akl AERRHAT Tedl f& T ATH GRET T I 28 9w farvarer Afad
B | ARl TET ATEHR] ATGT HIRIATS 88 WA HIWRT G AR FE@HT 8T
U 7 | WIS WIS gl @ Fd HIGATH IAE® ATH ERAT ATSSA (6
T | T 9SS Sfeatad FreafeTar ‘qigardr ardi 3@ AU g | Afear arh
ASET | T AT HIAGTs ATl grararaed T IEE T AIAT qeT HGqTH
qTdT T WAR AIAURT &1 | AT AFRAIH FHAT G - AT SITAMT TSl bl THIHT
AGATHT TAEE AT FOERTHT TATHA | Tel ATFT GedTAoId T IR T HTHT
EAT ATHT BIRT AMUH @ | a&dd: Af@are AT g3HT 9Tl dreer, 9137 fad
AEe® TTSTATHH] HTHAT AT AR TChT G | AMGATH! ATGLT AT [AGeTTHT
Fas T ferd SHEEHT S | I9d 9HEw AGd a°H B | TAYPR TEqd
FIATTAT ATTHT ATHT ARAT ASHT qHT ATk g1 9+ fag | Irlew ATld®
®ql FASIR AUHT HRU 97 &l [+ 31 AT AR AT a3 giatatg
qURT v, |

drefir ahtier

[ETSITehT ATIRAT &l ATHTATAT HIAT GHAT 39 ¥ &1 T T5 (GG T [q9iad 3,
AT Fel ASTHT q9T (Al 9T I AUH qTewg, | FITHq TGEITHT el Jar
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fagsfrars afn dfgeen arfefcrs sfaeew @ far v g 1 wfrg 32 fagsfrer
e EaTad q9T fagll =T a1 TRl grg | T SRR AT et
FETT AT Bigd Tedqd A 71 ofiiepepr dAMTT @ Heansr asfis
gfatAfacas® dfe=rd TR §

Y gfaftae

TET FFARTERT AT AAT: ATHHIHT IR T GGATHT Hisd @ | T HIA] AT ATh T
FHTT qoaTs IJURIT TRISUHT G | HIHT Tchol Hiecihlel THETAH T AT THETIA
FieerFrel SAfcher gfafafaca T BF | T FTAHT Y T HI g9 fagire giattac
TUHE G | A9 FEAAT SIEAT [ AH GHEE ¥ AAET g @H T |
THATATHT AREGAT TWhl & 9 AAALT GrAFl ®IAHT "W Whl g | fugaacds
qIRATRE AT Teehl AThI THIEHT TEUH! TAATHT Afedm oO¥h AT el B |
AT AT TEAH] FRI AT AALAT AT AGAT T8l IMavg, T ARl A
FTHT FRO AT 99 TPl Sfged | TB9 AT ®UAT ST AR Fiartae
AR ! F2 [AFTTERE TRIEE I% g |

AT GAAT T ARTHT ST GSTHT Fld T

I Gd @ 9

AT AT gufedtaare fadr aefear

&I =N B drearara

{91 79 3 Pieamg, ST FETHT Poedl AT Efedbres,

AT |ty difeusr @ @rer arHr i difeuer @ AT

AT SAfq 9T ItRes, faer 79 Sfa sfa stees (9.%)

SfeAf@d HTATTHAT AT T AR AHANT T&AT TRTH G | T FIATTHAT Hae
ATRTATS FFEATIT T SAT-SAT ATST TR AN GET ITCT AT S | TF Hreafera
AGATs T GTHT TTa AT ATl AR G | T&l 91 @Al AT @ HH
T, Tl (19T TSl FRTe®el =@l TR TR ATG FHICT AR aqHT
FH T T T GIATHT @laqae Srard J&qa TRTH G | TAE Grerar Akl e
I AT ARG A 9T dgEA T4 AR GO AR AT qwqd SR g | qef
HEY ATHG ATGIHT HoeAl HTAT ST T AT | Oi Biedd aareueal @ | g T
AEMIY AT T qrifas w1y SATSURT TATEURT | = ATl A Ifhes, ATRTT
79 ufq fa F I Tdrde ANRIRT STTcHS ARl AU TRURl @ | AT
FATATRT FEI FTATITAT AT THETIER! T GTAh! Flfiaed qUehl qra= diehg, |

AT fqq =1 8T

AiFeTE =fed wfear o AT g aReE @
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HIWT @low, 89, Flecd gcdrel Go¥ aliee AT
T IR A9 Hiewy 7 = 99 gl T
qT=T A% T S, TTHTRT BT T 5 (7. 35-R9)

Sfeafgd FTeATeTAT HIHTHR! TTATT AGEATRT [AT07 TRUST & | A&l HIHT ATHT
ANRAATS ®IATH! AT THHT AT TEHT R @l T ATl TRUH G | &
AT @iaddT IBIte A, A, FATASIEAT ATTRYT FHH Sal Terg qUhl faus
IS RUF B | A (ATIATE TEIT FTATITHT WIHT HGHT ATl 2T BTl @I ara
FEET AT TEHT T TBT TATSCRT F | AF T GHTHAT TTH HIST S&aT
AR =ifed wivar o 9 SiHe TRET SdUR /IS AR ST @ R
FEAF] EAAT @] F AATZUHI G | AT AT TEA FIATTH] Fldel AT ATHT
IRARET AATTF W T AAT FISTH Selehl AN TEHT FIAM T T, A= AT
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The submitted manuscripts must be the original work not previously published, and

not being considered elsewhere for publication. The accepted paper for publication
will not be published anywhere without the permission of the Editorial Board. The
submitted paper will undergo a double-blind review process and are then subject to
approval by the Editorial Board. However, the ideas and opinions expressed in the
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3)
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Submitted manuscripts should be written in English/Nepali.

All submissions should be a single Microsoft Word file, with tables and
figures (graphs) embedded there. Tables and figures must have captions and
should be numbered with Arabic numerals. Please check that your text
contains a reference to each table or figure. Tables or figures are not
compatible with the portrait orientation in the text. Each landscape orientated
table or figure should be typed on a separate page at the end of the paper.
Authors must obtain permission from the original source owners for any
materials they include in their articles.

A manuscript must have a minimum of 3,000 words, but should not exceed
5,000 with double line spaced with 1 inch margins in all sides of the A4 size
paper and written in Times New Roman 12 point font size.Technical terms,
mathematical symbols, abbreviation and acronyms used should be defined
where they first appear in the text, equations, figures, and tables.

Papers should be consistent in style throughout, especially if different authors
have contributed sections. All submissions are expected to contain scholarly
citations, including layout formats of APA (7th edition) style. The following
components should be included in all papers to be submitted for publication:

a) Cover page: The cover page must contain information about the title of
the paper, author/s’s information. The name of the author should not
appear in any part of the text.

b) Title: Title of the article should be intelligent, brief, and informative. The
maximum length should be 120 characters.
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Author's information (Full name/s, position, affiliation, address, email
address; mobile numbers, the corresponding author’s name if the article is
co-authored)

Abstract (An abstract with the maximum length of 250 words for a full-
length article. It should be clear, concise, and complete in its own limits
providing a brief summary of the research including the objective,
methods, results and major conclusions. Do not include literature
citations in the abstract. )

Keywords (Up to five key words or phrases should be provided at the
bottom of the abstract)

Main text: It includes an introduction, methods, results, discussion and
conclusions body with subheadings (optional). Main text should be
organized under the following headings:

i)  Introduction should describe significance of the paper beginning
with a paragraph of explanation that describes the problem under
investigation (e.g., existing knowledge and gap) learning to the main
research questions and objectives.

ii) Methods section should provide sufficient information so that the
research can be repeated in the future. Therefore, a clear description
of technical procedures should include study area primary texts (and
time), unit, plots/transects, experimental design, model, algorithm,
simulation with treatments, replications and methods of
randomization followed by the parameters for data analysis. The
methods should be written in the past tense.

iii) Results generally should be stated concisely and clearly in
descriptive, tabular, and graphical forms with interpretation. This
section should address the objectives/ specific objectives
systematically.

iv)  Discussions should provide a) interpretation of the results without
recapitulating them, b) comparison of the results with previous
research findings, ¢) impacts of the results on the existing knowledge
of the subject, and d) suggestion for further lines of research. Results
should be discussed with at least a couple of previously published
peer review journal articles.
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V)

Vi)

vil)

viii)

X)

X1)

Xii)

Conclusions should clearly point out the main findings, which must
be justified by the analysis of the data. Preconceived ideas should
not override the results and conclusions.

Acknowledgements (Acknowledgements should be short and
specific providing information about various supports (e.g., funding,
supervision, field assistance) received for the research.

Text Citation and References (Reference should be cited in the text
according to APA 7th edition. All works cited should be arranged in
alphabetical order of the author's names and listed at the end of the
paper. Examples of listing different references such as reports,
journal articles, book chapters, books/proceedings, and
theses/dissertations are given below. In addition, at least 25%
references are taken from recently published (in the last 2 years)
journals. DOI or URL source address should be added in the
references if it is available and the accessed date should be
mentioned in case of website/URL citation.

Illustrations and figures (Illustrations and figures should be within
the text at appropriate places rather than separate. Photographs and
drawing (in dark ink) should be large enough for clear reproduction.
Drawings should be in dark ink. Figure captions should appear
below the figures. Proper citation should be given in the images and
figures if it is taken from other sources.)

Tables (Tables with caption on the top should appear within the text
with numbered consecutively rather than separate page. All table
columns should have an explanation of each table and its contents
must appear in the text. The International Metric System should be
used throughout the paper.)

Equation (It should be written using equation tool of doc or docx.
The symbols and meaning of the terms should be explained in the
text. Equation should be leveled properly as per section/subsections.)

Italics (italicize scientific names and the symbols, names of journal
and books)

Footnotes (Footnotes to text should be avoided)
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